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CONTEST ON OVER THE WABASH. 
Is the Buying of Bonds for the Same Interests Who Were 
Heavy Buyers in 1908? 

The criticisms now being launched at each other by 
the two protective committees for the four per cent. 
refunding bonds of the Wabash Railroad, indicate that 
the property is a prize well worth struggling for. The 
Wabash Railroad has all along been regarded in rail- 
road circles as a property capable of great development 
if it could ever be taken out of the decadent manage- 
ment under which it has struggled for so many years. 


As long as George Gould could not be shaken out, 
hope of making any headway could not be entertained 
for a moment. At one time the chances were bright 
that the Lackawanna or some other strong railroad 
would take it over, and in the year following the 
1907 panic, an effort was made to gain possession by 
buying enough of the company’s securities in the open 
market, especially the refunding bonds, but this cam- 
paign ceased, presumably because it was found that 
it was impossible to obtain control in this manner. 

The bulk of the bonds bought at that time is believed 
to be still in the hands of these buyers, who are known 
to have unlimited resources and are closely identified 
with an important system which would find the Wa- 
bash very useful to it if it could be gathered in upon 
favorable terms. 

It is only reasonable to believe that the particular 
protective committee holding the majority of the 
bonds, will exercise the greatest voice in the reorgani- 
zation plans, although few believe that, in the end, the 
two committees now in the field will not ultimately 
come to a harmonious understanding and mutually 
work together for the rehabilitation of the Wabash 
on a sound basis. 

As both interests have declared there will be a com- 
plete elimination of the Goulds, which is the para- 
mount duty, the upbuilding of the property into a 
successful and prosperous trunk line becomes a much 
easier task, and when this becomes an accomplished 
fact, the mystery about the identity of the interests 
who are even at the present time adding to their hold- 
ings of the refunding bonds, will be cleared up. When 
this is done it will be discovered, we believe, that the 
Wabash will be ready to be turned over to some im- 
portant eastern trunk line that is eager to gain an out- 
let to the Great Lakes and to the rich territory of the 
vast Southwest and its teeming wealth. 


THE TASK OF THE ROOSEVELT BOOMERS. 
Henry Watterson Points It Out Clearly In One of His 
Characteristic Revviews of Roosevelt. 

Henry Watterson, as keen an observer of political 
conditions as the country has had since reconstruction 
days, aptly portrays the weakness of the Roosevelt 
boomers when he says: 


It is my opirion that what Mr. Taft lacks at one end Mr. 
Roosevelt lacks at the other. No man can ride two horses 
going in opposite directions at one and the same time. In 
seeking to ride the proletariat of the West while making 
his peace with the interests of Wall Street Mr. Roosevelt is 
attempting this pass. There is a yet greater dragon across 
his path than any of the lions he encountered in Africa. 
That is the third term issue. 

It is true that Mr. Roosevelt has been stepping 
softly and not carrying a “Big Stick” in his attitude 
toward Wall Street, but the two-faced position 
ascribed to him by Mr. Watterson could be, we think, 
glossed over with greater ease than can his solemn 
declaration, made on the night of his triumphant 
election in 1904, when he said over his own signature 
in a formal declaration to the people of the United 
States that “the wise custom which limits the Presi- 
dent to two terms regards the substance and not the 
form, and under no circumstances will I be a candi- 


date for or accept another nomination.” 





SUBDUED OPTIMISM. 
The Factors For and Against Prosperity’s Return in This, 
a Presidential Year. 

The annual reviews, as well as the opinions of bank- 
ers, railroad men and leading business men, as ex- 
pressed in newspapers in the most important trade 
centers on New Year’s day were in the main rather 
optimistic in tone. 

In nearly all these expressions bearing upon the out- 
look for 1912, it was pointed out that money is in 
plentiful supply, credit sound, there is apparent no 
overproduction, merchandise stocks are small, but at 
the same time fear was not concealed that unrest in 
labor circles is great, strikes are threatened in the 
hard and soft coal industry, further investigations of 
corporations by the Government are impending, tariff 
revision is very probable and politics, as it is usually 
the case in a Presidential year, may check activities 
and make capital timid. Therefore, most of the men 
who were interviewed were inclined to advise caution 
while at the same time assuming a cheerful and hope- 
ful attitude. 
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That leading business men are inclined to take a 
rather optimistic view at the beginning of a new year, 
is natural. Their interests are on the constructive 
side. Their prosperity depends on the prosperity of 
the country, and therefore the wish that conditions 
should improve and industrial activities expand, is the 
father of the thought. It is a rather subdued optim- 
ism which prevails all over the country. But there is 
the Congress, which is the battleground of all sorts 
of economic remedies, wise or foolish, disturbing or 
reassuring, and of politicians ambitious to make poli- 
tical capital. There approaches also a Presidential 
canvass which promises to be one of the fiercest of 
record. All that can be done by those who plan and 
work and who are anxious to employ capital for their 
own interests, as well as for the benefit of their com- 
munities, is to hope for the best, but to sail close to 
the shore. 





WEARING THE SACK CLOTH. 
Shonts Turns a Suppliant for the Public’s Good Will. 


Bury the past. Forget the tarnished reputation and 
the former piratical methods, all of which disgraced 
traction financing in New York city in former years. 
This in a nutshell is the plea made to the public by 
Theodore P. Shonts, the president of the New York 
Railways Co., the new corporate name of the old Met- 
ropolitan Traction, just reorganized. 

Instead of the former neglect of the public’s com- 
fort and don’t-care-how-you-feel-about-it attitude, Mr. 
Shonts says that it will henceforth be the policy of the 
company, himself and all those connected with it, to 
bend all energies to insure a surface transportation 
system for New York City combining safety, speed, 
courtesy, cleanliness, light and heat, and to attain this 
perfection the company, like a suppliant, asks the pub- 
lic to take it again into its bosom as a prodigal son and 
kill the fatted calf as a mark of gratitude for this 
proof of great reformation. 

This resolution to behave as an upright corporation 
ought, could not have been made at a moment more 
auspicious than on the first day of the new year. New 
interests have gone into the property. Outside of 
Shonts, there is in the new corporation none of the 
old traction crowd whose selfish manipulations in 
financing the old company brought ruin and heavy 
losses to all of its security holders. These officials 
are at least entitled to the public’s confidence that they 
will live up to their promises. In eliminating the for- 
mer control from all connection with the operation 
and financing, the new company has already shown by 
deed instead of promises, that it is its purpose to meet 
all reasonable public demands. 


HAWTHORNE-FREEMAN CROWD BAGGED. 
Another Striking Victory for The Financial World Over 
Get-Rich-Quick World of Frauds. 


The Government is no respector of literary fame, 
or an honored name when it comes down to the ques- 
tion of punishing those accused of defrauding invest- 
ors by the sale of worthless mining stocks. This is 





illustrated by the arrest, under indictments for fraudu- 
lent use of the mails, of Julian Hawthorne, the novel- 
ist, and son of the famous novelist, Nathaniel Haw- 
thorne; ex-Mayor Josiah Quincy, of Boston; Albert 
Freeman, mining stock promoter; John McKinnon, 
Treasurer-Secretary of the Hawthorne Mining Com- 


panies, and Dr. William J. Horton, of New York City. 

The Financial World was the first publication to 
train its guns on the hollow pretenses contained in 
the claims put forward by Hawthorne and Freeman as 
to the great values back of their worthless claims in the 
Cobalt region and the stocks they were selling to 
credulous investors; and their arrest is therefore no 
surprise to us. The final outcome of our fight, how- 
ever, is very gratifying to us, since it is one more 
proof of the fact that the warfare against dishonest 
finance which this publication began seven years ago 
has borne fruit in the last twelve months to such an 
extent that we will probably be able soon to say that 
the worst and most dangerous elements of this scourge 
have been stripped of their power to work further mis- 
chief on foolish but honest investors. 

Hawthorne has distinguished company in ex-Mayor 
Quincy of Boston, but if the evidence proves his cul- 
pability, we hope he will receive the same stern jus- 
tice that is meted out to every crook, high or low, 
when the process of the law is not interfered with. 
Indeed, crooks of high degree are more dangerous 
than the common variety, since they trade upon their 
superior standing and reputation to fleece the un- 
wary and are thereby enabled to more easily cajole 
them into putting their money into securities which 
are not worth the paper on which they are printed. 





MORE OF THE ALLIS-CHALMERS MUDDLE. 
Golden Rule Gary Knew When to Quietly Slip Out Un- 
noticed. 


It will be some time before it can be determined 
how much new capital will be needed to reconstruct 
the business of this company. There is talk of offer- 
ing to the holders of the $11,000,000 first mortgage 
bonds new preferred stock in lieu of their holdings. 
These bondholders have an absolute first mortgage on 
all assets, consisting of quick assets and buildings and 
machinery. An examination by expert accountants 
has shown that the quick assets alone amount to over 
$7,000,000. The buildings and machinery are cer- 
tainly also worth that much. Therefore, it is up to 
the shareholders to place their company on its feet, 
and not to the creditors. If the shareholders should 
not be willing to come to the rescue then the bondhold- 
ers can buy in the property and reorganize it for 
themselves. 

The bondholders will hardly be willing to pull the 
chestnuts out of the fire for the benefit of the owners 
of the company, unless they have to do it in order to 
save themselves. But as things look, the bondholders 
are on the safe side. An assessment of 20 per cent. 
on the preferred and 10 per cent. on the common 
stock will raise over $4,000,000, which ought to en- 
able the company to start over again. Incidentally 
the shareholders may learn a great deal by an inves- 
tigation of the company’s past methods of business 
and what has become of all the profits earned in all 
those years during which from the office of the com- 
pany’s president glowing reports came about the com- 
pany’s profits and bright prospects. Judge Gary, chair- 
man of the board of directors of the Steel Trust, has 
also been chairman of the board of directors of Allis- 
Chalmers. He has occupied that position for years, 
but not until the close of 1911 did it leak out that Mr. 
Gary had, as he claims, resigned a few months ago. 
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Why was news withheld that Judge Gary had left the 
sinking ship? Why did the judge hang on to his 
position until the company became a squeezed lemon? 
Judge Gary is constantly talking of square methods 
and the benefit of publicity. In the case of the Allis- 
Chalmers Co. he had an opportunity to show that he 
really believes in what he is preaching. Why did he 
not do it? 


$9,000,000 OF IRRIGATION BONDS. 


This Is One Estimate of the Amount of These Securities 
Now Held by Chicago Banks. 


As Chicago was largely the center of the promotion 
of irrigation projects, so in the natural sequence of 
events, its losses are much greater through the col- 
lapse in a number of these projects, which went under 
because they were loosely financed, especially the 
Trowbridge & Niver undertakings. 

The Chicago banks, so we understand, are holding 
to this day upward of $9,000,000 in irrigation bonds at 
present unmarketable and some of them not even 
earning interest. 

In a measure this explains the immunity that the 
Trowbridge & Niver concern has had from widespread 
and severe criticism because of its high finance opera- 
tions, and also why The Financial World has been 
criticized for its earnest efforts in discussing this con- 
cern’s mercenary course, a course which inflicted as it 
did a great loss upon many small investors. They, 
not having any money to lose in speculative ventures, 
ought to have been protected on moral grounds if for 
no other reason. 

The Chicago banks which financed the Trowbridge 
& Niver bond flotations will have either to see these 
projects through, or face the inevitable necessity of 
having to write their loans to this concern in a num- 
ber of their ventures, off their books as a complete loss. 


WHAT WILL THE ST. PAUL DO? 


The directors of the Chicago, Milwaukee & St. Paul 
Railroad are keeping shareholders and speculators guess- 
ing as to what they will do in the matter of the dividend 
when they meet for action the last week of the present 
month. Optimists assert that the St. Paul directors 
would not care to risk making themselves market dis- 
turbers by reducing the dividend. They express the hope 
that the action of the Northern Pacific, which only re- 
cently declared its quarterly dividend at the usual 7 per 
cent. rate, will not be ignored by the St. Paul, especially 
as the Northern Pacific did not spend by half for better- 
ments the amount expended for the same purpose by the 
St. Paul, which charged such extension betterments in 
1910-1911 to the operating account. 

The St. Paul, so the optimists claim, will not be hurt 


~ by keeping up its 7 per cent. dividend, at least until the 


| 


management can get a line on next year’s crops, especial- 
ly as the road has a big surplus. Pessimists, on the other 


\hand, assert that the dividend will not be even 5 per 


> 
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cent., but only 4 per cent. The present business of the 
railroad certainly points to a dividend reduction. But 
the railroad is rich enough not to have to cut down the 
shareholders’ income after one poor year, especially 
when the poor earnings were due to only one season’s 
poor crops in South Dakota. That absolutely nothing 
is known of the intentions of the directors may be due 
to the fact that they themselves have not as yet made 
up their minds what to do. 


THE ERIE RAILROAD’S REHABILITATION. 


This railroad’s fiscal year, which closed June 30, 1911, 
was the best in its history from the standpoint of gross 
earnings, Which were the largest of record. This indi- 
cates the greatly improved service due to increased facili- 
ties. That net earnings were a little under those of the 
previous year was due to higher prices of material and 
increased wages. In the current fiscal year the Erie 
shows further improvement, for in the first five months 
the gross increased $433,975 and the net $130,814. 

This showing is remarkable in a time when so many 
other railroads show losses, both in gross and net. The 
double tracking of the railroad is progressing rapidly 
and it will not be more than a year before the Erie will 
have a double track from Chicago to New York and com- 
mand the facilities to make it profitable for the share- 
holders. In the last fiscal year there was earned 4 per 
cent. on each of the two preferred stock issues and 2.52 
per cent. for the common stock. Of all non-dividend 
paying railroads the Erie last year earned the highest 
rate on its common stock, with the exception of the 
Southern Railway, which had earned 3.16 per cent. on its 
common stock. 

The resumption of dividends on the preferred shares 
of the Erie will probably not take place until the double 
tracking of the entire main line is completed, and it 
would be a mistake if this should be decided on sooner, 
but judged by the present showing and prospects due to 
the improvement work, the common stock p vssesses 
great possibilities, even if there is nothing in the talk 
that the Canadian Pacific, in appreciation of the future 
of the Erie, has covetous eyes on this property. Because 
of this belief that after all the Erie may go to the 
Canadian Pacific, capitalists near the Canadian Pacific 
are accumulating the Erie common. 





Bonds for Investment 
Yielding from 4.00% to 5.35% 


We own at all times an extensive list of conservative bonds 
yielding as high a return as s consistent with safety of 

rincipal. We invite correspondence and shall be glad to 
Seon detailed information in regard to the following, or 
over two hundred other issues of bonds for investment 


Municipal Bonds 


Yietding About 


$300,000 Chicago, Illinois, Bridge 48........ceeseeeeees 4.00% 
100,000 Pittsburgh, Pa., Imp. 4%s (Tax Free in Pa.)... 4.00% 
70,000 Central Falls, R. I, Funding 48........seeseeee 4.03% 
250,000 New York City 3%s (Tax Exempt in N. Y.).... 4.10% 
100,000 Hempstead,N.Y.,Sewer 4.20s (Tax Ex. in N.Y.). 4.10% 
50,000 Tennessee State 88........ccceccccccececsceces 4.25% 
100,000 King County, Wash., Harbor 4%%S.....++eeeeees 4.40% 
100,000 Houston, Texas, Refunding 58........eeeeeees 4.50% 
80,000 Lincoln County, Montana, Funding 5s.......... 4.60% 
560,000 Albany, Ga., Municipal 58........ceeeeeeeeveee 4.63% 

Railroad Bonds 

$100,000 Chicago, Mil. & St. Paul Ry. Gen. Mtge. 48.... 4.05% 
75,000 Lehigh Valley Terminal Ry. lst Mtge. 5s..... 4.20% 
60,000 Southern Pacific R. R. Ist Ref. Mtge. 48....... 4.25% 
60,000 Louisville & Nashville R.R.(A.K.& Cin. Div.) 48. 4.38% 
75,000 Chicago, Burl. & Quincy R. R. Joint Coll. 48... 4.40% 
200,000 N.Y.,W.& B.Ry.lst Mtge.4%s (Tax Ex.in N.Y.).. 4.60% 
150,000 N. Y., C. & St. L. R. R. Deb. 4s (Tax Free in Pa.). 4.75% 
400,000 Chicago, R. I. & Pacific Ry. lst & Ref. Mtge. 4s. 4.78% 
250,000 Norfolk Southern R. R. ist & Ref. Mtge. 58.... 4.95% 
200,000 R. 1, Ark. & Louisiana Ry. (C., R. Il. & P.) 4%s 5.038% 

Corporation Bonds 

$150,000 United Traction Co.Cons.Mtge.4%s(TaxEx.N.Y.) 4.60% 
100,000 American Tel. & Tel. Co. Coll. Tr. 48.....+.+.+- 4.75% 
50,000 N. Y. Gas,Elec. Lt.,Ht.& Power Co. lst Mtge.is 4.78% 
85,000 Laclede Gas Light Co. Ref. Mtge. 5s.......... 4.88% 
60,000 Utica G. & E. Co. Ref. Mtge. 5s (Tax Ex. N. Y.) 4.92% 
125,000 Cleveland Railway Co. Ist Mtge. 58 .....-..++5 ; 4.92% 
60,000 Rochester R:ilway & Light Co. Cons. Mtge. 5s. 4.93% 
800,000 San Fran. Gas & Elec. Co. Gen. Mtge. 4%8..... 4.95% 
200,000 Chicago Railways Co. Ist Mtge. 5s8.........+.-- 5.00% 
100,000 Pacific Tel. & Tel. Co. lst Mtge. & Coll. Tr. 6s. 505% 
250,000 Chicago Rwys. Co., Series “A,”’ Cons. Mtge. 5s.. 5.35% 


HARRIS, FORBES & CO 


Successors to N. W. Harris & Co., New York 
56 William Street, New York 
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FOR JANUARY INVESTMENT 


United Coal Company United Water & Light 
6% Notes Company 6% Notes 





Dated Dee. 31, 1909. Denomination, $1,000. Guaranteed by the American Water 
Works & Guarantee Company. 
TAX FREE IN PENNSYLVANIA (Whose Capital and Surplus is over $10,000,000) 
Maturities January 1, 1913, 1914, 1915, Dated April 1, 1911. Registerable, 
1916, 1917, 1918, 1919 and 1925. . Denominations Maturities 
$1,000 April 1, 1913-14-15 


Secured by deposit with the trustee of 


a a _ $F - 9 
5% Sinking Fund Gold Bonds of the Fo pel per ? so 
United Coal Company, due February 1, $1,000-$500-$ inal ret 
1955, at the ratio of $1,250 in bonds to This company is a holding company, all 
each $1,000 note issued. of whose capital stock is owned by the 
The retirement of the bonds and consequently American Water Works & Guarantee 
of the notes, as they mature, is provided for by Company, of Pittsburgh, Pa. 
ample sinking funds which will retire the bonds . 
before one-half of the coal is mined. This is one The United Water & Light Company 
of the largest coal-mining companies in Pennsyl- wes ‘ : ss : 7 
vania, now standing third in tonnage mined annu- owns the controlling stock interest in, and 
=. A nee mere my 35,500 —— of pn ey the bonds of, several water works and 
coal land, in which, it is conservatively estimated, ones ° . 7 ’ 
there are more than 552,‘00,000 tons of mer- electric anys ag he earann¢ notes 
chantable coal. are secured by the deposit with the trustee 
Its market facilities are large. Its business is of guaranteed water works bonds at 195% 
conducted most conservatively, over $1,100,000 . ‘ 
having been re-invested in the property out of the of bonds deposited to 100% of notes issued. 
profits. It has shown a consistent record since its 
organization in 1902. The total value of the prop- The notes are callable at 103 and in- 
erty, according to recent appraisement of two well- terest at anv interest paying date, upon 
known consulting engineers, whose reports are on ° oe ee " 
file in our office, is more than $19,000,000, while six weeks’ notice. The total amount of 
the total outstanding bonded debt is less than Ss 7 j ; 1m} 
$11,500,000. The above note issue is limited to notes of the above issue is limited to 
$1,500,000. $4,000,000. 





A large portion of the above-described securities has been absorbed by banks, 
institutions and private investors, the issues combining features which are particularly 
attractive in the present market. Both companies have a most consistent record, 
their business is conducted conservatively, and their officers are men of the highest 
reputation and integrity. 

The notes are well secured, being protected by a 25% margin in the deposit of bonds, 
and the bonds being issued by the companies on a conservative basis. 

We recommend the notes for January investment, and offer the unsold portions of 


both issues. 
PRICE UPON APPLICATION. 


We offer at all times a large and attractive list of securities, including water works, 
traction, hydro-electric and general public utility bonds. Also municipal bonds, many 
of which conform to the requirements of the United States Government to secure Postal 
Savings. Descriptive circulars will be sent in answer to inquiries. Address Dept. K. 


J.-S. & W. S. KUHN, Inc. 


37 Wall Street, NEW YORK 


PITTSBURG CHICAGO PHILADELPHIA 
Bank for Savings Bidg. First National Bank Bidg. Real Estate Trust Bidg. 
BOSTON 


Kuhn, Fisher & Co., Incorporated 
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BONDS, NOTES AND MORTGAGES 


THE WEEK IN BONDS. 


While the so-called January reinvestment demand for 
bonds has been only moderate, bond dealers and the 
large trust companies have been greatly encouraged, not 
only by the extent of the public demand, but the re- 
awakening of interest among the savings banks and 
large institutions. This has been largely due to the fact 
that money continues in easy supply and the fact that 
good bonds with a wide market are noticeably scarcer 
than in the beginning of the last week of the old year. 

In some quarters it is stated that large interests have 
been buying up some of the few issues not fully digested 
at the time they were put out, in order that they may 
clear the way for some important new bond issues at an 
early date. It is known that negotiations have been 
going on for some time for several large underwritings 
and considerable foreign capital has been enlisted in 
these undertakings. Foreign capital seems to have been 
impressed by the widespread reports of an industrial re- 
vival here, but the main inducement, it is said, has been 
the offering of new bonds on a basis which will return 
the foreign lenders a higher rate of interest than here- 
tofore enjoyed. The steady maintenance of the high level 
of the cost of living has apparently at last convinced 
large interests that to be successful railway bonds and 
other new offerings must be offered on a basis to yield 
a@ more liberal return than heretofore. The constant 
increase in the world’s gold output, which established a 
new record at $446,000,000 last year, is pointed to, how- 
ever, by many economists as one reason why bonds have 
not gone lower in price than they have. The greater the 
output of gold the higher the price of bonds will be, they 
say. 

On the Stock Exchange the chief interest has been in 
speculative issues, but a steadier tone has been mani- 
fested in the seasoned issues. This has been due to the 
buying by banks and other institutions that have decided 
that the industrial revival so much advertised is not 
going to run away with all the money, and that money 
rates for commercial purposes, from all indications, is 
likely to be in plentiful supply at moderate rates for 
some months. 








EXPANSION IN AMERICAN TEL. & TEL. 

That this stock, whose 8 per cent. dividend is as- 
sured, participated only moderately in the advances 
which rising markets have brought of late is due to the 
large outstanding amount of stock, which has not yet 
been digested by the investing public. While the enor- 
mous expansion in the company’s business has necessi- 
tated rapid increases in the capitalization, financial dis- 
turbances during most of the time that these increases 
took place made a wider distribution of the stock diffi- 
cult. 

When the stock was listed on the New York Stock 
Exchange three years ago, the outstanding stock was 
only $158,000,000, while at present the total is in ex- 
cess of $318,000,000. It will take some time before 
most of the stock, still in speculative hands, will go 
into the strong boxes of investors. How enormously the 
company’s business is expanding can be seen by the 
fact that its gross earnings eleven years ago were only 
$46,385,000, while in the year which closed Dec. 31, 
1910, they were $165,612,881. For 1911, according to 
preliminary estimates, the company will show gross 
earnings of $178,000,000, indicating that the $200,- 
000,000 mark is rapidly approaching. After payment of 
the 8 per cent. dividend, the statement for 1911 will 
show a surplus of about $5,500,000, against $6,079,- 
071 in 1910. This is an insignificant decrease. For the 
long pull the stock is liable to turn out a profitable pur- 
chase, even if bought at present prices around 138, at 
which price it yields investors 5.5 per cent. In addi- 
tion to this income the stock offers attractive specula- 
tive possibilities. ; 














The Higher Types of Investment 


These can be found among underlying railroad bonds,. 
which represent in most cases the original mortga 
placed on the properties. Since they are being gradu- 
ally retired, or replaced by refunding or consolidated 
mortgages, the supply is becoming more and more 
limited, while the demand is steadily increasing. 


Write for Circular No. 473 
**Railroad Bonds’’ 


Spencer Trask & Co. 
43 Exchange Place, New York 
Chicago, Ill. 


Albany, N. Y. Boston, Mass. 











American Light & Traction Co. Stocks 
American Tobacco Co. and Subsidiary Stocks 


International Agricultural Corporation Stocks 
Woolworth 5 and 10 cent Stores Stock 





Lamarche & Coady 


Telephone 3669 Broad 25 Broad Street, New York 








St. Paul, Minn. & Manitoba Ist cons. 6s 1933 
Chicago & Indiana Southern 4s 1956 
Indianapolis & St. Louis Ist 7s 1919 





J. H. FERTIG & CO. 


20 BROAD STREET NEW YORK CITY 























THE 
INVESTMENT SEASON 


In readiness for the month of January, when security 
holders are investing their surplus or re-investing their 
principal, we have prepared a diversified list of desira- 
ble investments. 

We will send you this list without any obligation 
on your part, or if you will write us what sum you 
wish to place — from $100 upwards — we will make 
suggestions as to its safe disposal. 










Ask for “January Offerings,” Circular F. 


P-W: BRODKS © ©. 


NEW YORK 


115 Broadway — 


Boston 
70 State Street Maine 

















ALFRED MESTRE & CO. 


BANKERS 


MEMBERS OF THE NEW YORK 
STOCK EXCHANGE. DEALERS 
IN MUNICIPAL, RAILROAD 
AND EQUIPMENT BONDS. 
INTEREST ALLOWED ON DEPOSITS. 


37 WALL STREET NEW YORK | 
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PUBLIC UTILITIES 


GAS AND ELECTRIC EARNINGS IN THE LEAD. 


Eight Years’ Comparison Shows Steady Increase, While 
Railroads and Industrials Fluctuate Violently. 

The New York banking and investment house of Henry 
L. Doherty & Co., has just issued a chart and tables show- 
ing the relative increases and decreases of the gross and 
net earnings of the steam railroads, electric lines, gas and 
electric companies and industrial corporations for each of 
the eight years from 1902 to 1910. The railroad and in- 
dustrial companies used for comparison were those listed 
on the New York Stock Exchange and the gross and net 
of the electric railways are those of the companies in 
most of the large cities in the country. The gas and elec- 
tric light companies in the same cities were also used 
with the exception of New York city, where the traction 
situation, covering years of receivership, doubtless pre- 
cluded the use of earnings statements with any degree 
of fairness. 

It appears from the compilation and the charts made 
by the Doherty statisticians that the gross and net earn- 
ings from the gas and electric business increased the 
more rapidly, and that they were practically unaffected 
in their rate of increase by the panic conditions, even in 
1907 and 1908. Gas and electric properties, in the eight 
years under review, experienced no decrease in net earn- 
ings, while the gas and electric and street railway prop- 
erties are the only ones which showed no decrease in 
gross earnings. The earnings of the railways and indus- 
trials, on the other hand, were subject to the most vio- 
lent fluctuations, falling very rapidly in the years of 
panic and depression—1903-4 and 1997-8. 

It is to ve noted that the rate of increase in gross- 
earnings of gas and electric companies, was less in 1908 
than in any of the other years under review, but net earn- 
ings were unaffected. The Doherty deduction and ex- 
planation is that this slacking off was due to the fact that 
many managers of lighting plants, frightened by the panic 
curtailed their business getting expenditures in that pe- 
riod. In this they erred. It is also declared that earn- 
ings of steam railroads and industrials fluctuate in com- 
mon, owing to their dependence upon freight movement 
and industrial conditions, hard times forcing drastic econ- 
omies in purchases of maintenance supplies, while elec- 
tric railways derive almost all their revenue from passen- 
ger travel, which with them is very little affected in 
times of stress. 

Another feature worthy of note in this interesting com- 
parison is that the gross earnings of all properties under 
review have shown a greater percentage of increase than 
that of the net earnings. Probably this is due largely to 
the fact that the cost of materials, or labor or both, have 
increased more rapidly than prices have enhanced. This 
is particularly interesting, in view of the general down- 
ward trend of prices for gas and electric service in the 
last ten years. The net profits are seemingly coming 
from a constant increase in the volume of sales, rather 
than, as formerly from small sales and larger profits. 

We expect to witness a wide discussion among railroad 
managers amé managers of industrial and electric public 
service corporations as the result of the publication of 
this interesting table and the deductions therefrom. 





NEW PROPOSITION TO CUMBERLAND HOLDERS. 


Former Offer Replaced By New One to Exchange Stock 
for Preferred and Common, 

Holders of two-thirds of the capital stock of the Cum- 
berland Telephone & Telegraph Company, which is the 
most prosperous of the American Telephone & Telegraph 
Company’s Southern subsidiaries, have agreed to divide 
the capital stock equally between common and preferred. 
The preferred issue is to carry 7 per cent. non-cumu- 
lative dividends. The further right will be extended to 
holders of this stock to convert it into the proposed first 
mortgage 5 per cent. twenty-five-year bonds, of which 
$15,000,000 has been authorized. The American Tele- 
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phone & Telegraph Company also agrees to allow stock- 
holders to convert their entire holdings into preferred. 

This latest proposition is somewhat of a modification 
of an earlier one which allowed the Cumberland share- 
holders to do either one of these two things: convert 
their stock into the company’s first mortgage bonds at a 
parity equal to the market value of the stock or exchange 
it share for share for American Telephone & Telegraph 
Company stock. 

While the two stocks pay the same dividend, there has 
been a disparity of about fifteen points between the mar- 
ket value of the two issues, the Cumberland commanding 
the higher price. 

The new offer indicates that the former proposition 
proved uninviting to the greater number of the share- 
holders. What makes it very difficult for the minority 
interests in this successful telephone enterprise to decide 
whether it will prove in the end to their advantage to 
convert part of their holdings into a fixed income-bear- 
ing investment, is their firm belief in their company’s 
ability to make further growth and pay larger dividends. 
Therefore they fear they might be sacrificing the oppor- 
tunity to share in that future prosperity. 


THE SAGE OF WISCONSIN. 
Gov. Osborn Misjudges La Follette’s Political Genius. 

Gov. Osborn, of Michigan, does not favor the Presi- 
dential aspirations of “Fighting Bob’? La Follette, the 
redoubtable friend of the “‘plain peeple’ and an eager 
aspirant to the White House for the next four years. 
Personally, the Michigan Governor admires La Follette. 
He is even a paid subscriber to the Wisconsin Senator’s 
magazine and finds sufficient interest in it to number 
himself among the many Pro Bono Publicos who air 
their progressive views through its columns. 

But what Gov. Osborn finds lacking in La Follette's 
career is the Senator’s neglect to attempt to crush the 
brewing interests in Wisconsin with a fervor equal to 
that displayed by him in forcing the railroads of his 
State to walk the straight and narrow corporate path. 

Has the Governor of Michigan forgotten who live in 
Wisconsin? Who is there in that State who would attack 
the uncrowned King ‘‘Beer?’’ Water does not flow there 
in quantities as great or as fast as does this beverage, 
the favorite ambrosia of the native and adopted sons of 
the State. Allow but one Wisconsin statesman, whether 
he be the Senator or just starting his career as a burgo- 
master, to hurl his shafts of invective at Kaiser Gam- 
brinus, who has ruled Wisconsin ever since its first citi- 
zen staked out his home there, and he would be looked 
upon as a traitor, a man no more worthy of election to 
office than a dictator. Such usurpation of power would 
strike at the very vitals of the corpulent proportions of 
the Mein Hosts of the State. 

By not attacking the brewing interests in his State, 
Senator La Follette displayed the greatest political 
craftsmanship he has exhibited in his entire career as 
a statesman. 


AN INVESTMENT FORECAST FOR 1912. 
Though confessing that 1911 was somewhat of a dis- 
appointment in the investment field, Spencer Trask & Co., 
in their Jan. 1 review, see improvement ahead. After 
pointing out the rather indifferent conditions that pre- 
vailed in 1911, this banking house says: 


The bond houses believe that the greatest improvement in 
the bond market is as yet before us. There is little fear 
as to the outcome of the Presidential election, as financial 
interests have apparently very little to look for from either 
of the dominant parties, and the situation has resolved 
itself into the adjustment on the part of the larger banking 
interests to any conditions that may be brought about. 

One condition is becoming evident, however, and that is 
the more or less general belief in a reasonably sane re- 
adjustment of the relations between the National Govern- 
ment and the more important corporations. With especial 
respect to individual securities in the bond market, the 
general trend of more or less active railroad bonds has not 
been sufficiently well marked during the year to indicate 
either a possible further advance or a decline of immaterial 
proportions. There was at the close of the year a marked 
decrease in the supply of really high grade bonds offering 
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for sale; and because of this fact, while no material advances 
in prices were quoted, any especial increase in the demand 
for this type of security would undoubtedly be accompanied 
by a more or less well defined upward trend. The beginning 
of the year 1912 has its hopeful possibilities for both the 
bond and the general investment markets. 
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$100 and $500 Bonds 
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in New York, New Jersey and the New England States 
Ask for List 40 


J. A. CLARK & COMPANY 


Eamern Sorrespondents of the Chicago = 52 William St., New York City 
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Stability of Earnings 
The operation of several Public Utility corpora- 
tions by a single management reduces the operat- 
ing cost because of the numerous economies that 
can be effected. This means larger and more stable 
net earnings than could be secured were the same 
properties operated separately. 
With stability of earnings assured and ample prop- 
erty securing the bonds, the only other element 
desired is a satisfactory return on the investment. 
This is supplied in the high-grade bonds of Pub- 
lic Utility corporations that we control and operate 
and which we offer to conservative investors, 
Write for Circular 


Meikleham & Dinsmore 
ENGINEERS AND BANKERS 
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Phila. New York 


AMBURSEN HYDRAULIC 
CONSTRUCTION COMPANY 


ENGINEER—CONSTRUCTORS 


165 Broadway 88 Pearl Street 405 Dorchester St.W. 
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Our experience is of value to you because it is gainedin the 
successful building of 67 dams to date (Nov. 1, 1911), of 
all heights up to 120 feet and having an aggregate length of 
over 4 44 miles. We have inaugurated a system of bi-month- 
ly bulletins on pungent engineering topics as viewed from the 
Bankers’ standpoint. Send us your name for our mailing list. 
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N. Y. CENTRAL NOTE SALE CRITICIZED. 
Something Like the Great Northern Bond Sale. 

Ten days or more ago the bankers who usually 
finance the needs of the New York Central when that 
system has to have money, announced a sale of $15,- 
000,000 4% per cent. notes of the road. The prelim- 
inary news about the issue was to the effect that a 
$50,000,000 flotation of New York Central refunding 
Obligations would probably come later. Before the 
public offering, dealers were informed that the demand 
for the notes was so great that they would receive 
only one-tenth of the number of notes the underwrit- 
ers had allotted to them. Some of these allotments 
had not been asked for by the dealers, but the latter, 
thinking there must be a very large oversubscription, 
took what had been assigned them, expecting to be 
able to fill a demand from those who had not received 
any of the notes and at a goodly advance over the 
underwriting price. 

lnstead of a strong market for the notes, the dealers 
found that notes were pressing on the market from 
all sides the next day and at the same price they had 
bought them for, thus cutting off at once the possi- 
bility of any profit whatever. The notes may have been 
taken largely by foreign investors, as stated, bu. deal- 
ers here who have their allotments on their hands and 
no profit in sight are saying that the American market 
for these notes has been very disappointing, notwith- 
standing the first illusions bearing on the reputed rush 
for them. 

Those dealers who were losers by the Great North- 
ern bond issue sale of last spring and have now been 
induced to take on some of the New York Central 
notes also are just now promising themselves that they 
will not be eager for any of the $50,000,000 bond or 
debenture issue that is under contemplation. 


SELECTED BONDS 








This list of carefully selected bonds and notes is compiled 
weekly by The Financial World to assist its subscribers in 
their choice of such securities. We shall be pleased at all 
times to forward the names of reputable dealers who will 
furnish full details regarding these investments. 





Rallway Bonds and Short Term Railway Notes Yielding 
from 4.05 Per Cent. to 6.10 Per Cent. 


Norfolk & Western ist Consol. 4s, 1996........cceee0% 4.05% 
Illinois Central Coll. Trust reg. 4s, 1952..........00.. 4.12% 
Illinois Central Refunding 48, 1955........cccccccecces 4.15% 
Chicago, Rock Island & Pacific Ry. 4s, 1988......... 4.15% 
Indiana, Illinois & Iowa R. R. Ist 4s, 1950............ 4.20% 
Great Northern Railway 4%8, 1961.......ccccceceees 4.20% 
Atlantic Coast Line (L. & N. Coll.) 4s, 1952........... 4.22% 
mm Ba oe Oe ST BR. BR Cpe: Gh, DOGG, 2 accccccvedccaca 4.25% 
eee Tete Bek Fee, Gi Bee cccccnccencescseaccas 4.26% 
Atchison, Topeka & Santa Fe Short Line Ist 4s, 1958. .4.30% 
Kansas City Southern Ist 38, 1950.......cccccccccccces 4.35% 
St. Louis Southwestern Ist 48, 1989........ccccccccecs 4.35% 
Atlantic Coast Line & L. & N. Coll. 4s, 1952........... 4.40% 
Chicago, Burlington & Quincy Jt. 4s, 1921............ 4.42% 


New York Central & Hudson R. R. R. notes 4%s, 1914.4.45% 
N. Y. Central Lines (new) equipment 4%s, 1916-1927. ..4.45% 


Chesapeake & Ohio General 4%s, 1992.............00- 4.45% 
B. & O. Ry. Co., ref. 4s (P., L. E. & W. Va. Sys.), 1941. .4.50% 
Guemem Gert Bane Tek. Gh BORD. occ cccceccecsstscccecces 4.55% 
cC., C., C. & St. Louis (Big Four) 4% deb., 1931......... 4.70% 


Duluth, Messabe & Northern Ry. Co. general 5s, 1941. .4.70% 
Chic., R. I. & Pac. Ry. “D” equipment, 4%s, 1917-1925. .4.75% 


Chesapeake & Ohio Ry. notes 4%s, 1914............... 4.77% 
Norfolk & Southern Ry. Ist ref. 5s, 1961.............. 4.95% 
eee. See Te. es. GO, Bn occ i ccckisadacidess 4.96% 


St. Louis & San Fran. R. R. “S"” equip. 5s, 1015-23....5.00% 
N. Orleans, Tex. & Mex. R. R. “B” equip. 5s, 1914-1923..5.00% 


Bere eres Gs: GE, FON a vc ccs snndecnaccenes ddcane 5.07% 
St. Paul, & K. C. Short Line R. R. 1st guar. 4%s, 1941..5.10% 
Erie Railroad Coll. Notes 58, 1914.......ccccccccccece 5.12% 
Salt Lake & Ogden Ry. Co. Ist 5s, 1913-34............. 5.13% 
Samtaaeh Tews Gem. Ge SOG6. occccdackvaansesscieax 5.15% 
ree GS CO DA BOE Gv noc ct cdeneesssescesaan 5.55% 
St. Louis & San Fran. R. R. notes 5s, 1913............ 5.80% 


PUTO BEROUONED OSE. GA Bbc oc ccscascccsentoccsoccics 6.10% 


EASTMAN, DILLON & CO. 


Members New York Stock Exchange 


We make a specialty of Unlisted Securities and 
transact this business strictly 


ON A COMMISSION BASIS 


Quotations furnished on any marketable security 
Tel. 877 Rector 71 Broadway, New York 





MonTGoMERY, CLOTHIER & TYLER 
BANKERS 


Members of New York and Philadelphia 
Stock Exchanges 


133-135 SOUTH FOURTH ST. 
PHILADELPHIA 





Keokee Consolidated Coke Co. 


First and Refunding Sinking Fund 
Gold 5% Bonds 


Due July, 1959 
Based on our expert's estimate of 300,000,000 tons of coal, the 
mortgage is less than one cent per ton. 
Principal and interest guaranteed by 
The Virginia Coal & Iron Company. 
The V: ia Coal & Iron Company has assets valued in excess of 
$10,000,000. with no indebtedness. bonded or utherwise. 


PRICE, 923% and Interest 
Geo. A. Fernald & Co., 67 Milk St., Boston 








TO YIELD 5.30% 


HUTCHINSON WATER, LIGHT & POWER CO. 

First Mortgage i <.. + * sf. ror 
WATER, LIGHT & GAS CO. 

Consolidated and Refunding . «. 
UNITED WATER, GAS & ELECTRIC CO. 

First and Refunding .  «’°«- « SOR 


These securities, thoroughly seasoned, represent the issues ef the 
consolidated properties supplying water and light im the city ef 
Hutchinson, Kansas, population 15,000. Earnings largely in excess 
of all fixed charges. Full particulare upon application te 


LEWIS BROS. & CO. 
Successors to MASON, LEWIS & CO., BANKERS 
60 DEVONSHIRE ST., BOSTON 


5s of 1935 








The Trend of Investment 


Security—but an adequate income. 

Value—but a reasonable possibility of increased 
worth. 

These are four of the essentials of the truly good 
ye : arth 

ut there isa e 

You may learn of the indispensable attributes of 
meritorious securities and will receive some sound 
suggestions by becoming acquainted with THE 
TREND OF INVESTMENT —the title of a new booklet 
which we have contributed to the cause of scientific 
or poy in the hand f every investor 

his work shoul e in e hands o ry in a 
ssa ee small. It is filled with interesting, valuable 
facts—a volume which may well become a permanent 
addition to your library. 

If the safety and legitimate earning-power of your 
funds really means anything to you—if your future 
financial condition is a consideration to you—this book 
will be to you a revelation. We shall be glad to send 
it, without expense or obligation on your part, and, if 
you wish, will also include our latest list of invest- 


ment bonds, paying from 4 to 0. 
We se.l bonds all over the world by mail. 


D. ARTHUR BOWMAN & CO. 





609 Third National Bank Building, St. Louis, Mo. 
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SELECTED BONDS. Continued 


Municipal, Public Utility, State and Industrial Bonds Yield- 
ing 4.04 Per Cent. to 6.00 Per Cent. 





EON, TOE te GR BE a oss cca eon co 4s bw esse Kus 4.04% 
Troy, N. Y. tax free (in N. Y.) reg. 4%s, 1922-31...... 4.05% 
Davenport, Ia., Improvement 4s, 1917-31.............. 4.05% 
Trenton, N. J., Refunding registered 4s, 1916......... 4.10% 
ee. i: A, Sead snge0s esbandied daa pacwahcemiomes 4.20% 
West Seneca, N. Y., Corporation 58, 1918-31........... 4.20% 
Wes. Meee Me We OU BONE 6 oon cdsccsevadesndcssseees 4.20% 
WOMMONNGS. TEARS. BR. BEAD 6 oon sbct cova tsscsviesssce 4.25% 
es, es es bb dees br 0aes08eean be 4.25% 
Los Angeles, Cal., Water 4168, 1914-47........cccceeee 4.35% 
Memphis, Tenn., Normal School 4%s, 1936............. 4.45% 
Detroit Terminal & Tunnel Ist gold. 4%s, 1961........4.50% 
Commonwealth Edison Ist 58, 1943.........ceseeeeeees 4.80% 
neee Caomety.. Va. Boek SUG 208867 6.060 0ccscetacercvens 4.87% 


Portland (Oregon) Gen. Elec. Co. 1st ref. 5s, 1915-35...4.88% 
Auburn & Syracuse Electric Ry. Co. 1st & ref. (now 

BOE CU. DOPE adic soAeesanenwhesOhavedes cnues eure 4.90% 
Cleveland Ralliwag Ce. tet Sh, 198hic.ccccccesccecsoses 4.90% 
Mangum, Okia., Corporation. 66, -1956 «occ cccccsccvios 4.93% 
San Fran. Gas & Electric Co. general 4%s, 1933....... 4 
Southern Bell Tel. & Tel. Co. 1st 5s, 1916-41...........5.00% 
coer Cl See, Cee, GE Bsc o6 sy cbddiestciiccssuedsccs 00% 
Portsmouth, N. H., Gas Co., Ist ref. (now list) 5s, 1931.5.05% 


uo 


Pacific Tel. & Tel. 1st coll. trust 5s, 1922-37........... 5.05 % 
Bush Terminal Buildings Co. 1st sinking fund 5s, 1960.5.10% 
Youngstown & Ohio River R. R. 1st 5s, 1935 (Elec.)...5.125% 
Fort Worth Power & Light Co. 1st 5s, 1912-31......... 5.15% 
Jacksonville, Fla., Gas Co. Ist 58, 1937..........essee. 5.17% 
Northampton-Easton & Washington Traction Co. Ist 

Dh, 686 dancan. 6a Sd aE A Ee BORON EASE ee ade A 5.25% 
California Gas & Elec. Corp. Unifying & ref. 5s, 1937..5.35% 
Niagara, Lockport & Ontario Power Co., 1954........ 5.375% 
Waterbury (Vt.) Lt. & Pewer Co. Ist 5s, serial 1912-31.5.375% 
Salisaw, Okla., Corporation 6s, 1936..........+-+++++++5.40% 
Tri-City Railway & Light list ref. 5s, 1930............ 5.42% 
Mobile ase Co. 166 GE, 19RSc Keen cccerecsecvicssivesesos 5.42% 
San Joaquin Light & Power Corp. Ist ref. 5s, 1950... .5.45% 
Keokee Consol. Coke Co. lst Ga, 1959.....ccccccscsccee 5.45% 
Chicago Elevated Rys. Co. notes 58, 1914..........646-. 5.85% 
Pacific Gas & Blectric 6a, 1987... .ccccccccccsscccsccves 6.00% 
Denver Gas & Electric Co. notes 6s, 1914..........5.45:- 6.00% 








CONNECTICUT SAVINGS BANKS SHY ON BIDS. 

Where were the Connecticut savings banks during the 
last sale of $4,000,000 4 per cent. bonds offered 
by the State of Connecticut? The State Treasurer has 
favored us with a complete list of the bidders and from 
this list we learn that out of about seventy-five bids 
received, the whole aggregating $31,093,000, Connecti- 
cut savings banks bid for only $185,000 of these bonds, 
or a total actually $15,000 smaller than the savings 
bank bids from New York state. The bids were also 
low, averaging just a little above the legal require- 
ment of par or better. 

Possibly the explanation is to be found in the fact 
that the Connecticut savings banks are now empowered 
to buy stable railroad bonds yielding them 4% per cent. 
or better on the investment. Certainly there is little 
profit to them in buying the bonds of their own state at 
a premium when they can do better elsewhere, but if New 
York state savings banks can afford to buy Connecticut 
bonds, the Connecticut banks ought to see as much good 
in them. We notice also that the bids from insurance 
companies and other financial institutions and indi- 
viduals were small compared with the total of the bids 
received and had the state been compelled to depend 
on its own people and institutions for the success of 
the loan, a failure would have resulted. Connecticut 
is to be congratulated on having such good credit out- 
side of her own borders, but the same felicitations can- 
not be extended with respect to home credit conditions. 


PERTINENT POINTERS. 

J. P. Morgan may have gone to Egypt so abruptly 
because the Sphinx is not of such an inquiring turn of 
mind as the Stanley Committee or the Money Trust 
probers. 

The determination of Chairman Underwood of the 
House Ways and Means Committee to take up the re- 
vision of the steel schedule before wool may be the 
Democratic reply to the Steel Trust’s threat last year to 
close its Southern mills if the tariff was disturbed. The 


Gary bluff failed. 





Conservative Investments 


Including First Mortgage Bonds 
secured by Steam and Electric Rail- 
roads, Water Power, Timber, Coal, 
Iron Ore, Steel Steamships, Chicago 
Real Estate and plants of well-known 
Industrial Corporations. 


Peabody, Houghteling & Co. 


(Established 1865) 105 S. La Salle Street, CHICAGO 











Wisconsin Trust Company 


MILWAUKEE, WIS. 


OUR Bond Department makes a specialty 

of dealing in the underlying and first 
Mortgage bonds issued by Railroads and 
Public Utility Corporations in Wisconsin. 


CORRESPONDENCE INVITED 





ALL FINANCIAL. BOOKS 


Have Your Book Orders Filled Through 
THE FINANCIAL WORLD, 18 Broadway, N. Y. 














Well-Balanced Investment 


A sensible way to invest $3,000 or more to provide solid security, 
substantial income, marketability, diversity and convenient form 
—a model investment: 





Income 
$1000 in a standard railroad bond with wide market ... . $45.00 
500 in a high grade public utility bond with good market . 25.00 
1000 ina solid, well-secured industrial or public utility bond 55.00 
500 in standard railroad, or preferred industrial stock . . . 30.00 
Average Yield, 5.164 $155.00 

Two-thirds of this investment is quickly marketable 


My business is to aid investors in selecting from the whole 
investment market the securities best adapted to their needs 


Write for information 


C. M. Keys ieee 











**Small Bonds 


for Investors’”’ 


That is the title of an interesting 
booklet that should be in the hands 
of every man who has $100 to save. 

In simple, comprehensive lan- 
guage it gives valuable information 
regarding bonds of small denomi- 
nations—how, where and why they 
should be bought. If you have 
$100 or over that you wish to save, ° 
whether it is in a savings bank, a 
strong box, or your pocket, write 
us for ‘‘ Small Bonds for Investors.’ 


BEYER & COMPANY 


‘The Hundred Dollar Bond House” 


52 William St., New York 
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ACTIVE LISTED BONDS 


INTERNATIONAL NAVIGATION 5S. 

The first mortgage 5 per cent. bonds of this company 
were quoted at 80, Jan. 4, 1912. On December 11, 1911, 
they sold at 81%. That they have failed to advance 
during the same time that the 4% per cent. collateral 
bonds of the International Mercantile Marine Co. ad- 
vanced two points, from 65% to 67%, is surprising. The 
substantial advance in the shares and bonds of the Inter- 
national Mercantile Marine Co. was attributed to asser- 
tions that the year just closed will, after payment of fixed 
charges, again show a surplus of about $4,800,000, as 
did the fiscal year which closed Dec, 31, 1910. The In- 
ternational Navigation Co. was formed in 1893 and owned 
and operated the American and Red Star lines of steam- 
ships. In 1902 its name was changed to that of the Inter- 
national Mercantile Marine Co., and several other impor- 
tant steamship lines were taken in. The first mortgage 
5 per cent. bonds of the International Navigation Co. 
were created in 1899. The issue amounted to $20,000,- 
000, but is being gradually reduced. Under the terms 
of the sinking fund $250,000 per year were withdrawn 
from 1905 to 1909, after which the sinking fund rose to 
$500,000 per annum, The bonds to be called in are 
drawn by lot and redeemed at par. They will mature 
1929. According to the sinking fund operations there 
is now less than $18,000,000 of the original $20,000,000 
outstanding. 





UTICA GAS AND ELECTRIC 58. 

On the last trading day of 1911 there appeared on the 
official bond list of the New York Stock Exchange one 
$1,000 bond of the Utica Gas & Electric Co. as having 
been sold at 100%. This is a bond in which trades are 
very infrequent, for these bonds, of which only $2,000,- 
000 are outstanding, are firmly held by investors in 
Utica, N. Y., and Herkimer County, where they are con- 
sidered one of the best local investments. The bond is 
a 5 per cent refunding and extension mortgage bond and 
will mature in 1957. The total authorized issue is $5,- 
000,000, but the unissued $3,000,000 bonds are set aside 
to retire the 5 per cent. first mortgage bonds of the Utica 
Electric Light & Power Co., due 1950 and amounting 
to $950,000; the 5 per cent. first mortgage bonds of the 
Equitable Gas & Electric Co. of $1,000,000, due July, 
1942, and the 5 per cent. first mortgage bonds of the 
Herkimer County Light & Power Co. of an issue of 
$390,000, due July, 1913. 


ARGENTINE GOVERNMENT 5sS. 

In 1909 the government of the Argentine Republic 
issued an internal 5 per cent. gold loan of 50,0uv,000 
gold pesos, which is equal to $48,650,000 of our money. 
Of that issue $9,730,000 was floated in the U. S. and 
the balance in Europe. These bonds are withdrawn by 
sinking fund operations and will be paid off in 1945. 
Since these bonds were listed here they have fluctuated 
between 96 and 99, but are selling around 97 at present. 
As these bonds are well distributed here, their holders 
will be interested in the information that the London 
Times recently called the attention of British investors 
to the unsound financial policy of the Argentine gov- 
ernment, whose expenditures are constantly growing 
and in the last ten years, with the exception of one year, 
which showed a surplus of about $2,500,000, have been 
about $150,000,000 in excess of revenues. These defi- 
cits, which in 1909, amounted to about $51,000,000 and 
in 1910 to about $48,000,000 have been made up by 
loans. While the Argentine Republic is experiencing a 
wonderful growth and the government’s revenues are 
increasing every year, yet the expenditures are growing 
on a larger scale. For 1911 a deficit of about $5v,000,- 
000 is expected. For this reason the London Times ad- 
vises caution among investors. There is no danger at 
present, for the entire national debt of the Argentine 
Republic does not yet exceed $500,000,000, yet contin- 
uous borrowing is liable to hurt investors in that gov- 
ernment’s securities. 
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THE OPEN MARKET 


CHILDS COMPANY STOCK INCREASE. 

The Childs Company has voted a stock dividend of 
33 1-3 per cent., as forecasted in The Financial World, 
thus necessitating an increase in the common stock from 
$3,000,000 to $4,000,000. With the preferred stock out- 
standing of $3,000,000, the total capitalization is $7,000,- 
000 on which annual dividend requirements will be more 
than $800,000. The company is said to be earning much 
more than that, and is now erecting some of the largest 
restaurants in its chain in New York city. The earnings 
of these new restaurants, it is said, are expected to pro- 
vide the extra income to pay the additional amount the 
$1,000,000 extra common stock will call for. Curiously, 
very little stock has changed hands in the last six months, 
bids being Made higher and higher from week to week 
without bringing out much real stock. 





TRI-CITY OPERATIONS FOR TWELVE MONTHS. 

A recent flurry upward in the common and preferred 
shares of the Tri-City Railway & Light Company, must 
have been based on anticipations of future betterment in 
earnings because the operations for the 12 months end- 
ing Nov. 30 show that increased outgo has more than 
absorbed all the increase in gross income and showed a 
decrease in the final surplus. For November the same 
tendency is manifested. In that month gross earnings 
were $247,038, an increase of $16,170, while operating 
expenses and taxes increased $7,684, leaving a net in- 
come increase of $8,486, but fixed charges increased 
$10,820, showing a decrease available for dividends of 
$2,234. For the twelve Months gross income was $217,- 
137 better than for the same period of 1910, but oper- 
ating expenses, taxes and increased fixed charges were 
sufficient to absorb all the increase in gross and show a 
falling off in the balance available for dividends of $19,- 
586. The final surplus was $312,514. 


REPUBLIC RAILWAY & LIGHT SHARES FIRMER. 

After the common and preferred shares of the Repub- 
lic Railway & Light Company had remained for some 
time inactive, they have lately shown more animation 
and firmness, especially the preferred, which is now sell- 
ing ex-dividend. The demand for these shares is at pres- 
ent only moderate, but is believed to have been inspired 
by the market improvement in business sentiment in the 
business sections of Ohio and Pennsylvania, where the 
companies plants operate, especially in the Youngstown, 
O., steel district. 


NEW WARNINGS TO CANADA. 

J. G. Coimer, a partner in Coates, Son & Co., of Lon- 
don, Lord Strathcona, and H. V. F. Jones, manager of 
the London office of the Canadian Bank of Commerce, 
all unite in articles written for the New Year issue of 
the Financial Review of the Toronto Globe, against the 
dangers of inflation in Canada. Lord Strathcona, in his 
article, ‘A Word In Season,” suggests that the pace this 
year be a little less rapid, if the commercial and finan- 
cial health of the Dominion are to be preserved. 

Mr. Jones declares there has been much municipal 
extravagance and too heavy borrowing in order that 
municipalities might go into all sorts of undertakings 
generally left to private enterprise. He says municipal 
borrowings must halt if trouble is to be avoided. 

These criticisms are timely and true. We have at 
various times called attention to the rapid pace Canada 
was pursuing, but the influx of fresh capital and addi- 
tional emigration last fall served to put off the reckon- 
ing. Capital is not now flowing in so freely and foreign 
investors, especially the English, are displaying more 
caution. It may be that Canada’s great area of cheap 
lands still in reserve will serve to check the rapid rise 
in land values but in many quarters the feeling still 
exists that the boom has only begun and will continue 
for several years longer. This is seriously to be doubted 
and the warnings of the keen observers of Canadian 
conditions we have cited should be heeded. 


The Rise and Fall of the 
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scribers can make inquiries during the term of their 
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The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do so, confident in its belief that as long as it clings to 
this ideal it can count upon the support of the investing public. 





PARCELS POST GAINS POWERFUL FRIEND. 
President Taft Comes Out Unqualifiedly In Its Favor. 

Progress toward the establishment of a Parcels Post 
system, to be carried on in connection with our rural 
free delivery system of the Postoffice, has received a 
powerful impetus through the open advocacy of the 
system by President Taft in his last message to Con- 
gress. The President, discussing the advantages to be 
gained by the Parcels Post, says: 

The reduction in the cost of living it will bring about 
ought to make its coming certain. 

A Government Parcels Post is certain to come, and it 
cannot be long delayed. The President’s endorsement 
must act only as a spur on Congress into giving this 
much needed service serious consideration where for- 
merly a powerful lobby maintained by the express com- 
panies, was successful in keeping all Parcels Post bills 
slumbering in convenient committee pigeon holes. 

If a Parcels Post bill ever reaches the stage in Con- 
gress where a vote will be possible, few Congressmen 
would hazard a ballot against it, since they too well 
realize its popularity back home among their constitu- 
ents, and they realize that unless they favor it they 
would stand no chance of a return to the National 
Capitol. The express companies have contended that 


the Parcels Post could benefit only the large mail order 
houses to the detriment of the country merchant, a 
contention which is a bugaboo because, as it is now, 


Trust Company Service 
in New York City 


This company, with ample capital, large _re- 
sources, and an efficient and well systematized 
organization, which dates back to 1864, has the 
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pany service. 
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zation and collection, are well equipped with 
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inviting the New York accounts of banks and 
trust companies. 
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these large concerns, by reason of the vast amount of 
business they do, have certain advantages over the 
smaller merchants. All of this business the Parcels 
Post, with its uniform rate covering all distances, would 
at once level so that no interest, however powerful, 
would or could enjoy any advantage over the smallest 
patron of the Postoffice department. 

No single piece of legislation Congress has enacted in 
many years will have such nation wide approval as the 
Parcels Post bill when it shall be engrafted on our stat- 
ute books. 


ATCHISON EARNINGS AND TAX BURDENS. 

The month of November did not bring the big de- 
creases in net which the preceding four months of this 
fiscal year indicated, as the decrease in net amounted to 
only $98,421; yet the net decrease for the first five 
months amounts to over $2,000,000, which is equal to 
almost 1% per cent. on the common stock, on which in 
the last fiscal year 9.3 per cent was earned. In view 
of the poor corn crop, the net earnings for the common 
stock are liable to drop to the level of 1908, when 
only 7.74 per cent. was earned. Therefore, the divi- 
dend which in 1907 was 6 per cent. had then to be re- 
duced to 5 per cent. What hits the Atchison also hard 
is the alarming increase in taxes, which will probabiy 
amount to over $4,000,000 in the current fiscal year, 
against about $3,200,000 in the preceding year. The 
constant increases in taxes of all railroads in the West 
threaten to become quite a serious problem. It is 
noteworthy that since free passes for “statesmen” and 
people with a political pull have been abolished, rail- 
road taxes have constantly gone up. In the case of 
the Atchison, the taxes were in 1905 only $232 per mile; 
in 1911 they were $335 per mile, and it looks as if they 
will be $390 per mile in the current year. 
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ANOTHER USE FOR STUDENTS. 

Scranton, Pa., has blossomed forth into quite a finan- 
cial center as an outcome of the ubiquitous energies of 
T. J. Foster to rank as the projector of numerous cor- 
porations. In a way Mr. Foster has accomplished 
things, and this has enabled him to secure quite a fol- 
lowing throughout the country among those who con- 
sider more the personal success of an individual than 
the intrinsic merit of the investments he has to offer 
them. 

Foster, after making a success of the International 
Correspondence Institute, which is engaged in teaching 
d’ ferent trades and professions by mail, and has en- 
rolled many thousands of students, turned the enter- 
prise into a stock company and sold the shares to stu- 
dents. Then he made a corporation out of that end of 
the business which issued the text books and sold stock 
in that to the students. Other subsidiary corporations 
were also organized and again more stock was sold. 

These several enterprises have paid dividends, but the 
business is a peculiar one. They sell brains, not com- 
modities. It also appears to us that in the capitaliza- 
tion of these several ventures for whose stocks a seem- 
ingly high price is asked, good will in the amount of 
value accorded it, forms the principal asset and makes 
up the large part of the surplus. 

Valuing intangible good wiil in the millions has al- 
ways impressed us as a practice outside of the paie of 
conservative finance. Now, finished with selling stock in 
his educational enterprises, Mr. Foster and his associ- 
ates in these enterprises have branched out and have 
undertaken to conquer new industrial worlds. From 
education and sale of text books they have jumped to 
coal, which is somewhat of a leap. Their newest ven- 
tures is the Lackawanna Coal & Lumber Co., which so 
far as we can learn is still in the early process of de- 
velopment, but the gold bonds of this company are of- 
fered to the eager investing public as an absolutely 
safe security and they promise unusual returns. 

The studentseare invited to partake of Mr. Foster’s 
latest investment. They are told special arrangements 
have been made to take care of them but they must se- 
cure their reservations without delay. 

It is well known that students as a rule have little 
money to risk upon speculative undertakings. Espe- 
cially is this true of the students who take courses with 
Mr. Foster’s correspondence school for most of them 
seek to get into better occupations and earn larger sala- 
ries. This latest is a speculative security which is of- 
fered them, not a stable investment. Any loss they sus- 
tain, if the coal undertaking does not turn out a finan- 
cial success, will prove a real hardship. Mr. Foster 
ought to leave students out of his calculations in his ef- 
forts to raise capital for his private undertakings. 


FAKE LAND IRRIGATION SCHEMES. 

The enemies of legitimate irrigation development, 
made a heroic effort to defeat a resolution introduced 
by one of the delegates to the Irrigation Congress held 
recently at Chicago, dealing with fake land and irri- 
gation schemes. They were unsuccessful. 

In the final discussion it was resolved that the new 
board of governors appoint a permanent commission 
and provide means for its existence and for the prose- 
cution of the work to eliminate chicanery and high 
finance in the development of land and irrigation pro- 
jects in the future. 

This is a step in the right direction. If the public’s 
capital is to be solicited to finance such projects, it 
will become necessary in the future to provide proper 
safeguards. 

The science of irrigation desires no more Trowbridge 
& Niver fiascos. These wild catting organizations 
which have selfishly speculated upon the confidence of 
investors have thus put back the proper development 
of our arid land area for some years. The restora- 
tion of confidence will proceed more rapidly when the 
proper barriers against deceit and misrepresentation are 
orce raised. 
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CORPORATION BONUSES AND THEIR OBJECT. 
Where Would the Employes, as Holders of Stocks, Stand 
if the Trusts Were Declared Illegal? 

The Steel Corporation, the Harvester Trust, Powder 
Trust and many other like corporations of magnitude 
have been filling the press with notices somewhat 
laudatory in tone, giving the facts about the Christ- 
mas distribution of bonus stock or profit-sharing among 
the workers. The Steel Trust has distributed something 
like $1,450,000 to employes who are shareholders, and 
the Powder Trust has inaugurated a savings department 
which pays employes 5 per cent. per annum and is sell- 
ing its stock to employes on an easy payment plan. Simi- 
lar bonuses and the same stock subscription privileges 
are available to the employes of the Harvester Trust. 

This method of interesting employes in the shares of 
the company or corporation for which they work, is in 
itself, praiseworthy. A worker who has an interest 
in his employer’s business must certainly be a more 
valuable link in the whole fabric of the business than 
where he is merely the recipient of a day’s wage and 
nothing more. But the rather patronizing manner in 
which these profit-sharing plans are put forth before 
the public and the men, would indicate that something 
more than the welfare and betterment of conditions 
among the employes is the object. From the manner 
in which the announcements are made we have been 
led to suspect that the corporation managers are seeking 
by these methods to show how cruel it is for an unfeel- 
ing Government to be forever badgering a soulful cor- 
poration that is so paternal in its relations to those 
employed by it, as to be selling them shares in the 
property at bargain prices and on easy terms. If 
public sentiment can be worked up against Government 
prosecutions in other words, so much is gained. 

We should also like to inquire, in passing, just what 
assurances or guarantees these three Trusts have given 
to their employes that they will get back the money 
they have put in the stocks of these corporations pro- 
vided the courts say they are illegally incorporated 
and will have to dissolve. All three companies, the 
Steel, Powder and Harvester Trusts, are now under 
charges in court with suits pending or court decisions 
awaited, and if they are declared to be illegal, the in- 
vestments already made by the employes will not look 
so inviting as they are now made to appear. 

One newspaper in discussing the extent of the interest 
of the Steel employes in the stocks of that corporation, 
states that in some quarters it is believed that the em- 
ployes hold more Steel stocks than “the so called in- 
siders.’’ If this be true and the Supreme Court should 
decide that the Steel Trust was a violator of the Sher- 
man law, the humble steel worker, now so heavy a stock- 
holder, might well ask, in the language of Mr. Harri- 
man, after he had been cajoled into collecting $240,000 
for the 1904 campaign fund: 

“Where do I stand?” 


GREAT NORTHERN ORE PROPERTIES. 
Why Were the Facts Kept Secret?—Its Cost to the 
Public Who Participated, 

Since the U. S. Steel Corporation gave notice of the 
cancellation of the lease of the Great Northern Ore 
properties on Jan. 1, 1915, the ore certificates have gone 
down in price and recently there has been renewed 
weakness in them. All information the scared holders 
have been able to obtain is from an assurance from J. 
J. Hill that lease or no lease, the iron ore will remain. 
This has not checked the steady fall in the certificates. 

All that holders knew is that on Sept. 16, 1907, a div- 
idend of one dollar was paid on the certificates, another 
dollar in 1908, and another in 1909. Then followed 
four dividends of fifty cents each on March 10, 1910; 
Sept. 15, 1910; Dec. 1, 1910, and March 15, 1911, and 
nothing since then. The failure to declare another div- 


idend since March has naturally created the impression 
that there will be no further dividends, although the 
Steel Trust will have to continue paying the stipulated 
royalties until the expiration of the lease, whose terms 
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provide that the lessee must mine and ship from the 
properties at least 750,000 tons in 1907, and that the 
amount shall increase 750,000 tons each year, until 1t 
reaches 8,250,000 tons, the annual minimum thereafter 
to be that amount until the ore is exhausted, provided 
the lease is not terminated on January 1, 1915. The 
Steel Trust has, however, to pay the royalties on each 
year’s minimum, whether it mines the stipulated quan- 
tity of iron ore or not. The royalty to be paid for the 
ore is $1.65 per ton, and to be increased 3 4-10 cents 
per .on mined each succeeding year. These terms are 
clear and therefore holders of the ore certificates can- 
not understand why no dividend has been forthcoming 
since March, 1911. 

The following statements of receipts and disburse- 
ments have been issued: 


Gross. Expenses. Dividends. Balance. 

1907... $1,650,000 67,750 $1,500,000 Surplus $82,250 

1908... 1,749,214 75,390 1,500,000 “ 173,824 

1909... 1,560,000 77,095 1,500,000 Deficit 17,095 

1910... 2,111,479 67,627 2,250,000 * 206,148 

At the close of 1910 the total surplus account was 
$32,831. 


Following the break to 34, which was caused by the 
cancellation of the lease, good buying, evidently from 
insiders, set in and when the price had recovered to above 
40 an unofficial statement was given out that dividends, 
paid in the past, did not come at all from the royalties 
paid by the Steel Trust, but from those of other leases 
and that the money received from the Steel Trust, 
amounting to $10,000,000 was intact and in the hands 
of the trustees, Louis W. Hill, James N. Hill, Walter J. 
Hill and Edward T. Nichols, in whose hands the property 
has been placed. It was further given out that this 
$10,000,000 was not all the trustees had gained, but 
that the Steel Trust had invested $13,000,000 in im- 
provements, the benefit of which will remain with the 
ore properties. 

Now, why was not all this made known before, espe- 
cially at the time when the Steel Trust announced its 
decision to withdraw from the lease? Such publicity 
would have saved a vast sum to the holders of the ore 
certificates. Most of them, and especially the small hold- 
ers, would not have had to sacrifice their certificates at 
heavy losses, for many who had received them as a ‘‘mel- 
on’ with their shares of the Great Northern Railway Co. 
had been led to believe that the certificates were worth 
more than $100 each, while many others had bought 
them around 80. 

J. J. Hill is considered a great moralist. The ore prop- 
erties were once his own and turned over to his rail- 
road to be used as ‘‘melon dividend.’’ It was up to him 
to issue a reassuring statement and not to remain quiet 
until thousands of small holders had been shaken out. 


TEXAS & PACIFIC AND GOULD INFLUENCE. 

The sharp drop in the shares of this company, which is 
still earning fixed charges and at present even doing bet- 
ter than has been the case for some time, was evidently 
due to a desire of many to get out of everything with 
which the Goulds have anything to do. All Gould 
roads possess capabilities for fine future growth pro- 
vided the Goulds drop out of them. 
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EDUCATING RAILROADS IN $100 BOND MARKET. 
Executives and Others Now Studying the Subject Closely. 


Though it is admitted that the large railroad interests 
of the country have not as yet been convinced that it is 
worth while to issue bonds in $100 denominations, a 
quiet educational caMpaign along that line is now on. A 
number of railroad presidents, directors and bankers in- 
terested in the financing of large railroad bond issues, 
have been induced to take up the study of the subject. 
They have heretofore contended that the demand for the 
$100 bond was not sufficiently broad to make it worth 
while to any large corporation, especially railroads, to is- 
sue these bonds in small denominations. They have de- 
clined to recognize any such thing as a latent demand, 
which might be brought up to the point of developing a 
broad market, but they are now getting some literature 
and hearing some arguments which it is believed will 
convince them. 

The Imperial Chinese Government bonds have sold in 
the London market in denominations of less than $100 
and a considerable absorption of these bonds by small in- 
vestors has taken place abroad. A Pennsylvania railroad 
official is now studying the subject of small denomina- 
tion bonds, so far as it has interested the French peas- 
antry in the securities of foreign corporations, Americans 
included. In this country New York city bonds in $50 
and $100 denominations have not gained a very great 
market, but some small interior cities have found that 
$100 bonds have sold well among home investors, both 
through banks and bond dealers. Minneapolis, Minn., 
and Blaine County, Idaho, have given the small investor 
a chance to buy $100 bonds and these have sold freely. 


There is one thing certain about $100 denomination 
bonds, and that is that the campaign so far made by deal- 
ers in bonds who have given this subject special atten- 
tion, shows that the individual holder of both small and 
large amounts of capital held for investment, has become 
interested instantly when the $100 bond has been pressed 
on his attention. When the railway officials and finan- 
ciers who are studying the matter shall have concluded 
their inquiries it is believed that they will be in a more 
friendly attitude toward the sMall investor than hereto- 
fore. 


AMERICAN COTTON OIL PROSPECTS. 


Since the passing of the 5 per cent. dividend on the 
$20,237,100 common stock, which had the effect of de- 
pressing the price to 415%, a new and bold pool has 
taken hold of the shares and is gradually marking the 
price up. The enormous cotton crop and the story that 
the company has acquired a large supply of cottonseed 
at very low prices and consequently may soon be able 
to resume dividends, constitute the arguments brought 
forward in favor of a higher price for the shares. The 
last fiscal year closed with a deficit of $758,032 on 
account of payment of the last semi-annual dividend of 
2% per cent., which amounted to $505,927, and it will 
take big profits to wipe out this deficit and on top of it 
to earn over a million dollars to enable the company 
to resume the 5 per cent. dividend. In not one single 
year since the company began business has there been 
earned for the common stock more than $2,100,000. 
To make up last year’s deficit, to provide for a reserve 
and depreciation and to pay 5 per cent. on the common 
stock will require a net profit of over $2,000,000, and 
it is doubtful whether this can be done. It is not to be 
assumed that the company’s output, in face of the low 
raw material prices it enjoys, can be sold at the high 
and profitable prices obtained in the last few years. 
This consideration undoubtedly appeals to conservative 
investors, but the pool which is marking up the price 
of the stock, knows too well that such consideration 
does not enter into the minds of venturesome specula- 
tors who are in the habit of jumping into a stock, when 
the information is given out that there is something 
doing in the direction of a “big advance.” 
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NOTES OF PUBLIC UTILITY EARNINGS. 

The Federal Light & Traction Company reports for 
the eleven months ending Nov. 30 earnings of subsidi- 
ary companies as follows: Gross, $1,201,814.62; oper- 
ating expenses, $710,961 and net $490,852. The gross 
shows an increase over the same period of 1910 of 9.1 
per cent., an increase in operating expenses of 11.4 per 
cent. and a net income increase of 5.9 per cent. The 
earnings of the Trinidad company, which began opera- 
tions only last September, are not included in the 11 
months statement. Work has just started on the new 
power plant at Trinidad which will cost fully $300,000. 
It will have 3,500 kilowatts capacity. The November 
earnings of the Springfield Railway & Light Co., and the 
Trinidad Electric Transmission show increases in gross 
of 14.8 per cent. and 12.5 per cent. respectively. 

The Youngstown & Ohio River Railway, a prosperous 
steam and electric railway line operating in Ohio, re- 
ports gross earnings for November of $19,407.08. This 
is a gain over 1910 of $2,011, or 12 per cent. 


67) First MORTGAGES% 


A well place d First Farm Mortgage isa recognized 
security amongst careful investors and combines 
absolute safety with a liberal income. 
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BYLLESBY MEN MEET. 


The tenth annual convention of the 
men associated with the H. M. Byllesby 
& Co. properties and affiliated utility 
companies, was held this week in Chi- 
cago. There were 250 delegates pres- 
ent, representing 40 or more groups of 
electric, gas and street railway prop- 
erties in eighteen states of the West 
and South. Among the guests were 
Thomas A. Edison, President C. A. Cof- 
fin, of the General Electric Co.; Presi- 
dent E. M. Herr of the Westinghouse 
company; President Gilchrist and Sec- 
retary Martin, of the National Electric 
Light Association, and bankers Forgan, 
Reynolds and Charles G. Dawes, and 
other well-known financiers. Mr. Edi- 
son was present by reason of his 
friendship for Mr. Henry M. Byllesby, 
who was once an assistant to Edison 
in the pioneer days of electrical devel- 
opment. Mr. Byllesby made an address 
in which he reiterated his belief that 
successful utility operation must rest 
upon clean, liberal and progressive 
management. A large number of pa- 
pers on electrical and power develop- 
ment were read and discussed, and on 
Wednesday evening Mr. and Mrs. 
Byllesby held a_ reception at _ their 
Drexel Boulevard home for all the dele- 
gates. 
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POWER OF THE BROKEN UP TOBACCO TRUST. 


Independents to Feel Some Competition That Will Rival 
the Old, It Is Declared. 


An important ofiicial of the old Tobacco Trust, who 
occupies a still more important place in the reorganized 
companies, informs us that the four new companies, con- 
trolled as they still are by the interests formerly domi- 
nant in the old combination, are likely to be heard from 
soon in a Manner that will not be comforting to the in- 
dependents. 

It is said, now that the highest court has declared that 
competition must rule, and that the several constituent 
companies of the Trust cannot fix prices or make agree- 
ments, that a great ‘‘war” is not unlikely to break out, 
ostensibly, among these four companies, and that the 
contest will be to a finish to determine the survival of 
the fittest—not the fittest among the four Trust compa- 
nies—but to see what effect the contest will have on the 
trade of the independents and determine who are the fit- 
test, if any, among the outside concerns to survice. All 
this will be done under the sanction of the law since the 
courts have decreed that’ there cannot be any agree- 
ments as to prices or territory. Thus the independents 
will feel the pressure of cut-throat competition as they 
did before. 

Under the plans arranged the <.‘competition” will, 
strange to say, break out mostly in the territory where 
the independents are strongest. The customers of the 
latter will first be approached by agents, say, of the Lig- 
gett & Myers Company, who will cut under the prices 
given by the outside concerns, and then later on along 
will come agents of the Lorillard Company or of the 
other two Trust concerns, and make a still further cut 
and with a great display of rivalry, take the business 
from the Lorillard Company. This will go on until prices 
are down below the cost of production. They will be 
held there until the independents get tired of the 
fight or gradually quit. 

It is not difficult to conceive that the method here 
planned can be carried through, but to be successful it 
must be lasting. Here isthe rub. We believe that if the 
heads of the tobacco industry were real business states- 
men, they would consider well and thoughtfully the ulti- 
mate outcome of such a programme. It was a protest 
against just such underhanded slaughtering of rivals that 
gave rise to the first agitation against the Tobacco Trust 
and if it comes to general public notice that the lessons 
of the arraignment before the bar of public opinion have 
not been taken to heart, the old fight will have to be gone 
over again. The Supreme Court distinctly stated that the 
Tobacco reorganization must be “honestly in conformity” 
with the letter and spirit of the statute, and if this man- 
date is so soon forgotten or evaded, the Attorney General 
is not estopped from reopening the proceedings. 


GOLD DOLLARS AT A DISCOUNT. 
Dividend Paying Asbestos Stock Almost at Half Price. 

A broker, A. H. Clauss, of Charleston, S. C., is ped- 
dling a block of 6,000 shares of the International As- 
bestos Mill & Power Co. stock, and 10,000 shares in the 
Northwestern Asbestos Mills Co., at what he calls un- 
usual bargain prices. The International, which has a 
par value of $100 a share, he is willing to let go at 
80 cents and the Northwestern at twenty cents, less 25 
per cent. commission and a further discount of 5 per 
cent. for cash. 

Deducting these generous allowances the International 
stock will stand the purchaser only 75 cents and the 
Northwestern but 17 cents a share. He describes the 
International as having declared dividends in 1911, 
averaging 6 per cent., while the Northwestern is soon 
to gladden its stockholders with a dividend disburse- 
ment. 

Making such prices for these asbestos stocks, in Mr. 
Clauss’ opinion, (and it may be said that this opinion 
is not shared elsewhere), is like giving away gold dol- 
lars at a big discount. We cannot quite see it his 
way. Both companies are the outgrowth of the North 
American Asbestos Co., which a few years ago was 
promoted by N. P. Ladd, of Kansas City, in a manner 
which brought down upon him the sharpest criticism. 
The methods still used in placing the stocks of these 
companies have since then improved not in the least. 
The International Company has been approached a num- 
ber of times for a financial statement, but is unwilling 
to furnish one; rather a strange proceeding for a cor- 
poration supposedly making money enough to disburse 
dividends. 

Gold dollars, as these two stocks are described when 
bought at a discount, quite often turn out brass for 
which exchanging good money means a fancy price for 
something that is worthless. 


INCREASE IN LEATHER PRICES. 

The leather companies, finding business failing to im- 
prove, have sought to remedy conditions by an increase 
in the prices of their products. The shoe leather manu- 
facturing companies attribute the increased prices to 
the high prices of hides, due to a scarcity of cattle. 
Under the increased leather prices the Central Leather 
Co. will be able to at least earn the full dividend on 
its preferred stock and possibly also a little for the 
common shares. The situation means higher prices for 
shoes, which is liable to bring a demand for an investt- 
gation of the Leather Trust. Conditions are far from 
being such as to create a favorable sentiment for Cen- 
tral Leather shares, although the higher prices for the 
material may be made the excuse for puttiug up Central 
Leather common, of which the insiders have still large 
loads and which they would like to get rid of. 
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THE MARKET COMPASS 





THE RAILROADS 





THE SITUATION AND OUTLOOK—STUDIES IN 
VALUES, 

The opinions expressed on the differcnt railroad 
and industrial securitics embraced in this department 
are based on conditions prevailing prior to January 
5, the time of going to press. 


NARROW BULL MOVEMENT. 

The continuation of the publ:cation of very poor 
earnings statements from leading railway systems has 
this week served to check a bull movement started un- 
der the auspices of powerful interests. It was evidently 
intended to make the market movements square with 
the optimistic news coming in a flood from the industrial 
centres, but following last week’s reports of extremely 
bad earnings by the Union Pacific, Southern Pacific, 
Rock Island and a few of the smaller lines, earnings 
statements for November of a particularly disqu-eting 
character came this week from the Illinois Central, 
Pennsylvania, Missouri Kansas & Texas, Missouri Pacific, 
Clover Leaf, and some of the smaller Hawley roads. The 
Alton, New York Central and Frisco are exceptions to 
the general tendency, but unmistakably, with the piling 
up of idle cars and late reports of poor trade from the 
chief traffic centres in the West, traffic has contracted 
instead of expanding. 

Aside from a further rise in Lehigh Valley stock and 
a formidable effort to renew speculation in the local 
traction securities in New York City, the stock market 
has this week failed to make any headway. The first 
business day after the new year opened was one of 
rising prices in leading shares, but the movement was 
short-lived. The public resolutely refuses to come in 
at a level where stocks are in some instances 20 points 
higher than they were two months ago and the opera- 
tions have been confined strictly to the professional 
traders who may put the market up one day by the'r 
buying, but down again the next day when they sevk 
to garner their profits. The result is that no real prog- 
ress is made. Brokers have expressed some impatience, 
if not disgust, with such a market as has been witnessed 
this week, because it has moved in such a manner us 
to repel rather than attract buyers. Lehigh Valley has 
been subject to some very peculiar influences this week 
being the one conspicuous railroad stock that has been 
bought at rising prices while the rest of the market, 
with the exceptions noted, has stood still or receded. 
Such operations, especially when they are backed by 
interests which were responsible for the Rock Island 
fiasco two years ago, excite the suspicion that all is not 
as rosy aS has been claimed. 

Outside matters, such as the Congress situation, prom- 
ise some deep cuts in the steel schedule by the Demo- 
cratic House, a Money Trust inquiry that threatens to 
go to the bottom of all the interrelating factors bear'ng 
on the control of industry generally and the railroad 
world by the banking power centred in New York City 
and a sharp and acriminous contest in National politics. 
In the face of all these it is not to be wondered at that 
the stock market hesitates. 


THE SITUATION ON FRIDAY. 

The trend of prices was uncertain all day, with alter- 
nate ups and downs in leading shares. Lehigh Valley 
was, as usual, the strongest stock on the list and made a 
new high price for the movement, but all the gain was 
lost toward the close. There was a further and more 
furious speculation in the various new issues of the old 
Metropolitan Compzny in the Manhattan tract‘on field 
and Third avenue bonds. Various usually inactive spe- 
cialties were the only stocks showing any firmness and 
all the leading issues were dull and with a sagging ten- 
dency. Especially was this true of Steel, Reading and 
Un'on Pacific. Heavy receipts of cash from _ interior 
banks sent call money rates down below 3 per cent. The 


whole market at the close presented a tired appearance. 








GREAT NORTHERN. 


J. J. Hill is only mildly optimistic about the immediate 
future, as the “ghost dance” is not yet over, as he says. 
For this reason there is very little doing in Great North- 
ern shares. They have become quite neglected. 


KANSAS CITY SOUTHERN. 


Great things have been expected for this railroad since 
it made a traffic arrangement with the Harriman lines, 
but these expectations have been disappointed. The cur- 
rent fiscal year has brought the Kansas City Southern 
the poorest returns it has had since 1907. At present the 
earnings on the common stock are at the rate of only 
0.78 per cent., while in 1911 they were 2.75 per cent., in 
1910 2.17 per cent., in 1909, 3.45 per cent., in 1908 2.57 
per cent. and in 1907 5.38 per cent. 


MISSOURI, KANSAS & TEXAS. 


The poor earnings of the railroad, notwithstanding 
the splendid cotton crop in its territory, have become 
puzzling. Last year the earnings on the common stock 
were equal to 2.2 per cent., while in the five months 
of the new fiscal year they have constantly gone down 
and are now at the rate of only 0.79 per cent. A good 
improvement in the earnings was expected from the 
acquisition of the Texas Central, which owns over 300 
miles in good territory, also from the control of the 
Wichita Falls & Northwestern which is 228 miles long, 
secured by stock ownership, and also of the Denison, 
Bonham & New Orleans Railway, which, although only 
operating 25 miles, was expected to prove a good feeder. 
The rounding out of the Missouri, Kansas & Texas sys- 
tem, of which so much was expected, has so far brought 
only disappointing results. This retrogression is the 
more significant, as great things were expected of the 
Hawley control. 


NATIONAL RAILWAYS OF MEXICO. 


The second preferred shares, which are the most ac- 
tive of the securities of this railroad, have of late ex- 
perienced a good advance. From 27 in September they 
advanced to 36, and are again above 36 or near the h‘gh- 
est price they have ever seen. The speculative interest 
in this issue is due to the restoration of peace in Mexico 
and to the substantial increase in net earnings. In the 
first five months of the current fiscal year the net earn- 
ings increased $1,300,000. The net earnings in that 
period were $8,788.819 in 1909, $11,012,605 in 1910 
and $12,304,944 in 1911. The latest showing is cer- 
tainly very encouraging. 


NORTHERN PACIFIC. 


While the gross in November decreased $116,110, the 
net shows an increase of $30,500. There has evidently 
taken place a turn to the better which is apt to dispel 
the fear of a dividend reduction, under which possibility 
the price of the stock has suffered for a long time. The 
arrangement which the Chicago & Northwestern, which 
at present relates only to the passenger service, is taken 
as signifying closer relations for the purpose of fighting 
the St. Paul road, under whose aggressiveness both rail- 
roads are suffering since the St. Paul road has opened 
its own line to the Puget Sound. 


ROCK ISLAND. 

This system shows for November a decrease of $562,- 
608 gross earnings and $567,007 decrease in net. The 
decrease in the November net is larger than the road 
has reported for any of the four months preceding. In 
the current fiscal year the net has decreased $1,032,355. 
If no further decrease in net should take place in che re- 
maining seven months of the current fiscal year, which 
is not probable owing to the smaller corn crop, hardly 
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one per cent. will be earned for the Rock Island pre- 
ferred stock. In view of this precarious situation, the 
weakness of the Rock Island shares cannot cause sur- 
prise. They have never been attractive. For those who 
take to speculative stocks on account of dividend possi- 
bilities, Rock Island preferred ought to be the last stock 
to consider. Rock Island common remains a poor propo- 
sition. 
SOUTHERN PACIFIC. 


Although the net earnings for the first five months of 
this fiscal year have decreased over $1,620,000, the rail- 
road is still earning at the rate of 9 per cent. for the 
common stock. There is no cause yet to worry about the 
6 per cent. dividend. The Southern Pacific has always 
shown great recuperative power. For this reason the 
publication of the poor earnings report had only a slight 
and temporary effect on the stock. 


UNION PACIFIC. 


The weakness displayed by this stock last week, on 
account of the very poor earnings statement of Novem- 
ber, still continues. The drop in net of over $1,000,000 
in November on top of a $1,000,000 decrease in net in 
the preceding four months of the current fiscal year, 
was attributed more to the strike which started last 
October than to business depression, though the falling 
off in the latter particular is not to be ignored. The out- 
break of the revolution in China may have also some- 
thing to do with the falling off in the business of the 
Harriman lines, over which goes a large tonnage of 
freight destined for the Orient when conditions in China 
are normal. The loss so far in the Union Pacific’s net is 
less than 1 per cent. and does not yet endanger the 10 
per cent. dividend. The margin of safety for this divi- 
dend is still almost 6 per cent. 


THE INDUSTRIALS 


AMERICAN AGRICULTURAL CHEMICAL. 


Bullish opinion centre around the common stock, since 
it was placed on a 4 per cent. basis. They probably come 
mostly from those who had bought a good deal of the 
stock in expectation of this dividend and are now ready 
to take their profits. The prospective buyers may then 
wait to see whether this ‘initial dividend will be main- 
tained. Around 63 the stock seems to be selling high 
enough for a dividend beginner. There are stocks of 
longer dividend records that do not sell higher. 








AMERICAN CAR & FOUNDRY. 


Big equipment orders were placed in the last few 
weeks of 1911, but there is so little profit in them that 
it cannot cause surprise that little interest is shown for 
equipment shares. When big orders mean good profits, 
the equipment stocks always become quite active, as the 
insiders are the first to buy. At present, even with the 
big orders they have secured, the equipment companies 
operate only at 50 per cent. of their capacity. This shows 
how distressed the equipment companies must have been 
during the greater part of 1911. 


AMALGAMATED COPPER. 


It is somewhat amusing to read in the papers that 
are anxious to boost the copper situation, how afraid the 
copper magnates are lest the copper markets get out of 
their control and the price of the metal go over 15 cents 
a pound. Those who read between the lines cannot 
help but believe that the utterances of the copper mag- 
nates are for the purpose of stamping copper consumers 
and to advance copper stock prices. Since Amalgamated 
Copper was advanced from 44% to over 67, mostly by 
forcing shorts to cover, quite large blocks of the stock 
have come on the market, and this has made the specu- 
lative element suspicious. Large consumers of the metal 
have not allowed themselves to be stampeded. They 
know that new mines are beginning to increase produc- 


tion and this, coming at a time when great business 
activities can hardly be expected, will soon show that 
the copper boom of the last few weeks has been rather 
premature. 


INTERNATIONAL MERCANTILE MARINE. 
There was a good advance in the securities of this 
company this week. The common stock advanced from 
4 to 4%, the preferred from 14 to 25% and the 4% 
per cent. collateral bonds from 65% to 67%. The com- 
pany is doing well. 


NATIONAL LEAD. 

Close market observers assert that good distribution is 
going on in this stock. The Guggenheims, having with- 
drawn from this company, seem to be disposing gradu- 
ally of their holdings. There is no prospect of a better 
dividend than 3 per cent. 


NEW YORK CENTRAL RE-FINANCING PLANS. 


Serious Legal Obstacles—Hard to Get Consent of the 
Lake Shore Collateral Bondholders. 

The news of the plans for the re-financing of the 
New York Central has been utilized to bring about a 
rise in the shares. The scribes who serve the New York 
Central and the financial interests back of it have an- 
nounced that as soon as the railroad shall be consoli- 
dated with the Lake Shore and Michigan Southern, the 
system will be able to show net earnings of over 10 per 
cent., as the road will then have unrestricted use of the 
big annual surplus of the Lake Shore, which is now 
earning over 25 per cent. on its shares and paying 
18 per cent, 

The speculative interests who have made the in- 
tended merger the pretext of a rise in New York 
Central shares are counting the eggs before they are 
laid, for not only are there quite complex legal diffi- 
culties first to be overcome, but there must be also se- 
cured the consent of three-fourths of the holders of the 
$90,578,000 3% per cent. Lake Shore collateral bonds, 
for which the valuable Lake Shore stock forms the secur- 
ity and also the consent of the holders of the $19,336,000 
3% per cent. collateral bonds, for which the shares of 
the Michigan Central form the security. Although it 
is not intended to merge the Michigan Central with the 
New York Central, yet the 3% per cent. bonds, for 
which the shares of these two railroads are the security, 
under the terms under which they have been issued, 
must first be retired before the New York Central can 
issue new bonds, which are to rank next to the $89,- 
000,000 3% per cent. bonds which are a first lien on 
the New York Central. Just now there is not much in- 
clination among the holders of the Lake Shore and 
Michigan Southern collateral bonds to give their con- 
sent. Then the New York Central which in 1898 was 
able to induce only 90 per cent. of the stockholders of 
the Lake Shore to take bonds, will have to traffie with 
the remaining 10 per cent. of the shareholders to give 
up their stock. They were not willing to give up these 
shares when only 7 per cent. was paid on them and 
will undoubtedly now, when they are receiving 18 per 
cent., ask a prohibitive price. But even if the consent 
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of the holders of three-fourths of the collateral bonds 
of the Lake Shore and Michigan Southern and of the 
Michigan Central should be secured to accept a new 
bond to rank next to the present $89,000,000 3% per 
cent. refunding bonds of the New York Central, trouble 
is likely to arise with the holders of the $48,000,000 
4 per cent. debenture bonds of the railroad, issued in 
1904 to mature in 1934, for these debentures were is- 
sued upon the express understanding that no new mort- 
gage would be put on the property of the New York 
Central without including therein all outstanding de- 
bentures of this issue. Will the collateral bondholders, 
therefore, receive new bonds that will precede the deben- 
tures, or will the debentures precede the new bonds to 
be issued? 

In these provisions for the retirement of either of 
these two bond issues lie serious legal obstacles, which 
it will be difficult to overcome. It is liable to lead to 
long drawn-out fights in the courts, for the collateral 
bondholders, should they consent to give up their bonds, 
will not allow the debenture bonds to precede them 
and vice versa. In fact, we are told that non-con- 
senting holders of the collateral bonds as well as 
holders of the debentures would, in case the New York 
Central should obtain the necessary consent of owners 
of three-fourths of the collateral bonds, at once take 
steps to have the status of their securities defined by the 
courts and not by the legal department of the New 
York Central. The re-financing plans of this railroad, 
therefore, look far away from consummation. 


ANOTHER DEFAULT ON IRRIGATION BONDS. 

Word reaches The Financial World from Chicago 
that the interest on the 6 per cent. first mortgage 
bonds of the Portales Irrigation Co., of Arizona, will 
be defaulted early in January when the principal pay- 
ments fall due. These bonds were offered through 


the American Bond & Mortgage Co., of Chicago. Until 
now the interest has always been paid. The bonds 
are guaranteed by the Western Construction Co. It is 


understood that the Westinghouse Electric Co., which 
is interested in the promotion, is willing to take care 
of the interest on these bonds if the bondholders agree 
to a three years’ extension. However, if they foreclose 
now, the bondholders are informed they are likely to 
lose everything, as the construction is not far enough 
advanced to make the property of any worth, unless 
construction is completed. 

Here, apparently, is another case of insufficient financ- 
ing and failure to provide funds sufficient to complete 
a dam, on which the whole value of the irrigation dis- 
trict depends. The loose laws of some of the Western 
S.ates covering the construction of irrigation projects 
can be held equally responsible with the all-consuming 
greed displayed by some banking houses to make as 
much money as possible from the sale of such invest- 
ments, which, of course, can only be accomplished at 
the expense of a property under construction. 

One thing to be most regretted is that such an im- 
portant development as irrigation, the beneficial effects 
of which upon the arid West will be displayed in our 
future prosperity, has received such a check as it has, 
because of the ‘disastrous exploitation of irrigation 
projects by a few careless banking houses. From this 
it cannot fully recover for some years, and then only 
when the Western States awake to realize the pressing 
necessity for the enactment of stringent regulative meas- 
ures for the protection of investors. 


E. G. LEWIS REINDICTED. 

E. G. Lewis, the St. Louis publisher and promoter 
who induced Congress to appoint a special investigating 
committee to look into his charges that the Postoffice 
officials ruined his business without cause, has been re- 
indicted by a Federal Grand Jury on charges of fraud. 
Indictments had been found previously against Mr. 
Lewis, but on account of a technicality they were 
squashed by Judge Trieber, who held them faulty. 

The Government charges Mr. Lewis with having con- 
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cocted a fraud when he authorized an issue of deben- 
ture bonds by the Lewis Publishing Company and a 
number of his other enterprises, through which bonds 
these creditors would have been taken in. 

It will now remain for a jury of twelve impartial men 
to hear the evidence that the Government has collected 
against Lewis and determine whether he has been guilty 
of a scheme to swindle his creditors and the readers of 
his publications, from whom it is estimated he has re- 
ceived in the neighborhood of between $3,000,000 to 
$4,000,000 that had been put into his several money 
making schemes, every one of which was described by 
him in his literature as a fabulous money maker. 

When Lewis comes to trial there is not likely to be 
any room for maudlin sentiment. Whatever facts the 
Government has collected will be offered in evidence, 
and be considered under the cold-blooded process 
of law. The defendant will also have an opportunity 
under similar conditions to present his side. 

Aside from the evidence that will be produced, there 
will be very little of interest or of encouragement to the 
many thousands of investors in Lewis’ projects, for this 
procedure will be in the sense rather of a post-mortem 
to determine whether the defendant had criminally mis- 
spent the funds, or had just foolishly squandered them. 
Whatever he did with the money, it is at least certain 
that the greater part of it has gone where it never can 
again be recalled. 
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POSSIBLE DEFICIT FOR U. S. STEEL. 

The failure of the heads of the subsidiary companies 
of the Steel Trust, to act on the suggestion to advance 
the prices of steel products is taken as evidence 
that the Steel interests do not feel very confident of 
their ability to sustain higher prices. At present the 
steel mills are said to be doing a rushing business on ac- 
count of low prices, which mean very poor profits for 
them. At the low prices they were able to secure orders 
that will keep them busy for about six months, but any 
further advance in prices would only be too likely to 
check a further recovery. Just now the question para- 
mount is how much the earnings of the Steel Trust will 
be in the last quarter. A few weeks ago it was estimated 
that they would fall under $20,000,000. Now the esti- 
mates vary between $20,000,000 and $23,000,000. Ifthe 
liberal estimate of $22,000,000 net earnings for the last 
quarter is conceded the showing for this quarter will be 
as follows: 
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Net earnings for the fourth quarter............ $22,000,000 
Depreciation, sinking funds, etc..........eeee08 5,600,000 
PD: ceninodnes 6nandssondanecaceeaanees $16,400,000 
Interest and sinking funds U. S. bonds......... 7,300,000 
PE.  cuvnerdndsenenetedane ss 4eneeenie $9,100,000 
PRCTETTOE GAVIGORE cccccccccccacvcccececessesese 6,300,000 
NN i tc aces cacnideoaehetasensaenaen $2,800,000 
GH GOMMIOM GIVIGERE., ccccccccccocccccecescocece 6,354,000 
BE. nbdacverevcccccsccecdegnsseedeucnens? $3,354,000 


Only by reducing the amount for depreciation can a 
deficit for the last quarter be avoided. If that be done 
just the full 5 per cent. dividend would be _ earned. 
Whether the payment will be maintained depends on the 


“turn which business will take in January. The action 


on the dividend is some days off yet. 


ADMISSIONS IN A GOVERNMENT REPORT. 
Indicate That The Cole-Ryan Party Has Been Curtail- 
ing Copper Output And The Guggenheims 
Increasing Theirs. 

If read between the lines, the U. S. Geological Sur- 
vey’s report on the production of copper throws an 
interesting light upon the mutual agreement made be- 
tween some of the leading producers to curtail their 
output. The Government’s report would indicate that 
the Cole-Ryan interests, with their affiliations, were 
the principal exponents of the theory that it is within 
the power of a few men to decide upon the measure 
of copper each mine could produce as easily as King 
Canute thought he could command the tide of the 
mighty Atlantic Ocean to recede and not wet his deli- 
cate feet as he sat on his throne at the ocean side. 
But the King found that instead of his being divine, 
he was but human clay, for whom the waters had no 
more respect than for his humblest subject. The cop- 
per producers will also discover they are but human 
mortals. 

The copper producing States, whose output of the 
red metal was less in 1911 than it was in 1910, were 
Montana and Michigan, where the Cole-Ryan interests 
and their wishes largely predominate. The Govern- 
ment report states that Montana’s production will prob- 
ably be shown to have been 10,000,000 pounds less 
last year than in 1910, largely due to the policy of cur- 
tailment, and Michigan only about 5,000,000 pounds 
smaller. 

But the output. from Utah and Nevada will show 
increases, a decided increase in the first-named State 
and but slightly in Nevada. These increases are sig- 
nificant, for it is in these States that the Guggenheiis’ 
largest producing copper mines are located; and, if 
anything, this suggests that this family of seven 
brothers has not entered with a full heart into the 
much boasted scheme of curtailment. 

It has all along been claimed in behalf of the large 
porphyry producers, like Utah Copper and Nevada Con- 
solidated Copper Co., both Guggenheim properties, that 
they could mine copper at a cost as low as 8 to 9 
cents a pound. This being the case, there has been a 
profit in its copper, even at the lowest price the metal 
touched throughout the stagnant period in the industry. 


This has not been true concerning the principal Cole- 
Ryan mines, which are deep mining propositions. The 
cost of getting their copper, it is said, runs well over 
10 cents a pound. 

The Guggenheims are out to get the dollar and are 
not interested in any Utopian scheme whose principal 
beneficiary would be their largest competitors. In this 
they cannot be blamed. Nor do we suspect that there 
burns brightly in the breasts of the Cole-Ryan people 
the desire to curtail their profits to help out their 
weaker competitor. A lamb might as well expect to 
sleep upon the breast of the lion as for the smaller 
producer to anticipate that these interests are keenly 
concerned in keeping them from bankruptcy and pov- 
erty. They simply curtailed production because there 
was not enough profit in mining. 


INTERBOROUGH-METROPOLITAN ACTIVITY. 


The Inter-Met. securities, especially the preferred 
stock and the bonds, have been very active at rapidly 
rising prices this week and the Stock Exchange opera- 
tions have been accompanied by stories of a complete 
and rapid restoration of the entire New York transit 
situation to a paying basis once more. The speculation, 
which extended also to all the several bond issues in- 
volved and the old Metropolitan Street Railway 5 per 
cent. certificates rose to par, while the Inter-Met. col- 
lateral trust 4%s rose to 81. To make the situation 
look more real, even the Metropolitan Street Railway 
adjustment 5s were bought very heavily at rapidly 
ris.ng prices. 

All these various issues of securities are closely inter- 
related and naturally will move in concert. It is some- 
what of a strain on credulity to imagine, however, that 
the lethargic public has been plunging once more into 
this speculation, which in the past ended so disastrously 
for sO many too confiding investors. The Interborough 
interests have as yet obtained none of the rich subway 
contracts they are seeking and the chances seem to be 
against them. Once burned, twice shy, is a rule that is 
likely to hold good in this case. The speculation is 
seemingly as yet confined strictly to profess‘onals and 
until a better line is obtained on the earnings prospects, 
the public is quite likely to keep out of what appears 
to be highly hazardous speculation. The traction mag- 
nates in New York City are living in an enlightened age 
and there is no Alladin’s Lamp at hand to create mil- 
lions out of the air. If the speculators will retire and 
permit the traction situation to work itself out quietly, 
through strict attention by the operating officials to the 
business in hand, the better it will be for all concerned. 
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$100 BONDS. 
Quoted by Beyer & Co., 52 William Street, 
New York City. 
Bid 
Am. Tel. & Tel. 44 ctfs. 1929... 99 
Amer. athe Founders 6s 1939.. 99 
Re 


Asked 


es Leather Ist 5s 1925........ 95 —”. 
C.B . R. Denver Ext. 
4s oe. PRE RLE E OTL G Mee — s 
os oo R. R. Refdg. & Ext. 
sh eedenenddedese ve — == 
Ese tnt a & Greenwood Lake) 
errr — = * 
Gen. Electric 3%s 1912......... 80 — Decigle 


Imperial Chinese Govt. 5s 1951 96 
Int. Steam Pump. Ist 5s 1929.. R.. — 
sage: Ds —y | rr 02 
Mo., & Tex. R.R. 4s 2004. 0 a 
National | 7. ¢. Mex. 44%s 1947. 92 oS 
N.Y..N.H.&H.R.R.3%s 1956 92 94 
N.Y., N.H. & H. R.R. 6s 1948.. a a oe 
New York City bonds.......... 4.004 

New York Air Brake 6s 1928.. gery" 10i an int. 
Pocahontas Con. Collieries Ist 


Pub. Service Corp. of N. J. Perp. 
OR REI ie 102 
Rep. of Cuba Internal 5s Opt. 
| EE er RA 
So. ay Ry. -San Fran. ‘Termi- 
RSPR eae 90 
*So. Ry -Mobile & Birmingham 
Oe eb acacnebesensctnsasese 78 = 
U.S. Panama Canal 3s 1961....101%4 103%" ” 


* $200 denominations only. 





KANKAKEE GAS & ELECTRIC CO. 


Two hundred and thirty thousand of 
the $700,000 issue of Kankakee Gas & 
Electric Co., lst mortgage 5s, recently 
brought out by P. W. Brooks & Co., 
have been purchased and deposited 
with the trustee as additional security 
for the $2,000,000 issue of the Public 
Service Corporation of Northern Illi- 
nois, which company has recently ac- 
quired the Kankakee property for the 
Samuel Insull interests. 





“THE TREND OF INVESTMENT.” 


“The Trend of Investment” is the 
title of a January pamphlet issued by 
D. Arthur Bowman & Co., 619 Third 
National Bank Building, St. Louis, Mo., 
for free distribution. This publication 
makes efforts to acquaint the small 
and moderate as well as the large in- 
vestor in the various by-paths of good 
investment. Besides telling in plain 
terms concerning the various classes of 
investment bonds, it points out attrac- 
tive issues, selecting a typical bond 
from each branch of the field. 





HALSEY & CO. OPEN SWITZERLAND 
OFFICE. 


N. W. Halsey & Co., of New York, 
Chicago and San Francisco, dealers in 
investment securities, have opened a 
branch office in Geneva, Switzerland. 
The office is in charge of Mr. William 
Foley, formerly manager of the Invest- 
ment Department of the Mercantile 
Trust Co., of St. Louis, Mo. 





WEST PENN TRACTION DIVIDEND. 


The fourth quarterly dividend of 1% 
per cent. on the $1,625,000 preferred 
capital stock of the West Penn Trac- 
tion Co. will be paid out of the net 
earnings of the fiscal year ending De- 
cember 31, 1911, by check on Janu- 
ary 15, 1912, to the stockholders of 
record January 6, 1912. Transfer books 
will be clcsed from 12 o’clock noon, 
Saturday, January 6 until 10 o’clock 
A. M., Tuecday, January 16. 





DIVIDEND BOOK READY. 


Thompson, Towle & Co., of 25 Broad 
Street, New York City, announce that 
the annual edition of their dividend 
book, consisting of 68 pages, is ready 
for mailing, and will be sent free upon 
application. It comprises statistics on 
the leading railroad, street railway, 
telephone, industrial stocks, and shows 
dividend periods and payment, high 
and low prices in former years, and 
comprehensive general data. 
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ASSETS. LIABILITIES. 
City Mortgages. $1,000,000.00 
a ¥ City & State Bonds. 2°982.575.74 CRMIORE s.cscs cadens jmeininn . $2,000,000.00 
Other Bonds & Stocks. 11,382.428.89 |Surplus .........200- «+e 4,000,000.00 
Loans, Demand & Time. 15, 61, pce Undivided Profits ....... 410,420.20 
Bills Purchased ......... 6,280,378.4 re f . c.. 92,625.78 
Cash on Hand & in Bank 13,008.788.89 | Reserve tor Taxes, et 638.2 
Clearing House  Ex- Deposits ....ecceeccecees 50,252,082.39 
CN kad cawaeee 2.545.073.42 | Treasurer's Checks...... 1,736,.911.39 
feontene Exchange......- : Hey 35 Hb Mortgage Trust Bonds... 8,129,800.00 
or CB ccccecseesece ‘ r4 
hecrued Interest Receiv- Accrued Interest Pay- 
BR We bese cc dsesdevens 487,664.62 BEES ci ccarseoeeervesnsne 185.053.62 
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WINDSOR TRUST PROFIT SHARING 
PLAN. 

The Windsor Trust Company, of New 
York City, has adopted a profit-sharing 
plan which will do away with the 
bonus system that is now generally 
followed by banks and _  0brokerage 
houses in Wall Street. The profit- 
sharing plan was devised by the presi- 
dent of the Trust Company, Clark Wil- 
liams, formerly State Superintendent 
of Banks of New York state. The plan 
provides for a distribution of the prof- 
its of the company, in amounts rang- 
ing from 5 to 12 per cent., the per- 
centage being based on the company’s 
earnings for the year. The distribu- 
tion of profits will be made on Jan. 1 
of each year. The Windsor Trust 
Company, under the few months Mr. 
Williams has been president, has in- 
creased its deposits from $4,000,000 to 
$7,200,000. 





WISHES HE HAD SUBSCRIBED 
BEFORE. 
Dec. 18th, 1911 
Financial World. 

Why have I denied myself the priv- 
flege and satisfaction of not sooner 
having become a subscriber and reader 
of The Financial World? 

I certainly have missed much by my 
not subscribing before I did do so. 

The persons desiring to make pru- 
dent investments, or who is interested 
in financial matters generally, can 
hardly afford to be without it, and 
the single feature extending the un- 
stinted privilege of requesting and 
obtaining reliable unprejudiced opin- 
fons regarding the standing, etc. of 
any particular financial organization, 
is certainly worth much more than the 
price asked for the paper. 

T. E. HUNT 


FINANCIAL NOTES, 


A. J. Hemphill, president of the 
Guaranty Trust Company of New York, 
has been elected a director and mem- 
ber of the executive committee of the 
St. Louis Southwestern, succeeding 
Howard Gould. 

The track of the Kansas City, Mex- 
ico & Orient Railway has reached the 
Pecos River, 130 miles west of San 
Angelo. The bridge over this stream 
is about completed, and the company 
expects to lay steel into Granada Sta- 
tion, 244 miles beyond, during the pres- 
ent week. Granada will become the 
temporary shipping point for Fort 
Stockton and surrounding country, as 
against points on other lines,—the 
Orient being some thirty miles nearer. 

The Guaranty Safe Deposit Company, 
514 Fifth Avenue, New York City, has 
been incorporated with the following 
directors: Edward J. Berwind, Henry 
P. Davison, Alexander J. Hemphill, Au- 
gustus D. Juilliard, Cecil D. Landale, 
Charles H. Sabin and William D. 
Sloane, all of New York City. This 
new company continues the business of 
the safe deposit department of the 
Fifth Avenue branch of the Guaranty 
Trust Company of New York. 





TRULY GREAT. 
Mr. Louis Guenther, New York City. 
Your publication is truly great, and 
should be in the hands of every person 
that is looking for a square deal. 
HOWARD A. HARTZELL. 
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NOTES OF BOND OFFERINGS, 


Wyandotte County, Kan.—The Board 
of County Commissioners will open 
sealed bids on Jan. 23 for the purchase 
of $170,000 Bridge bonds. Frank M. 
Holcomb, the County Clerk, will re- 
ceive the bids at his office in Kansas 
City. Each bidder must deposit $5,000 
as evidence of the genuineness of the 
bid. 

Jackson County, Tenn.—The session 
of the Quarterly Court, which meets 
this month, will fix a date for the sale 
of $150,000 road building 30-year bonds, 
which will beur various rates of inter- 
est from 4 to 6 per cent. G. Lee Me- 
Glasson, County Court Clerk, at 
Gainesboro, Tenn., will receive the bids. 
Detroit, Mich.—The Board of Water 
ommissioners will receive bids until 
Jan. 9 for $250,000 coupon bonds to be 
issued for construction of water sys- 
tem extensions. They will bear 4 per 
cent. interest and mature in 1932. 

Lawton, Okla.—$70,000 5 per cent., 
20-year funding bonds will be sold to 
the highest bidder at Lawton on Jan. 
8 by Commissioner of Finance Bedford. 
A deposit of $1,000 must accompany all 
bids. 

Passaic, Passaic Co., N. J.—The city 
will sell $109,000 4% per cent. 30-year 
bonds on Jan. 15 for school purposes. 
The bids must be sealed and 5 per cent. 
of the amount of bids must accompany 
tenders, 

Osage County, Okla.—County Clerk 
Boone, of Pawhuska, will open bids on 
Jan. 9 for $100,000 5 per cent. court 
house and jail bonds. They will ma- 
ture serially from 1922 to 1931. 

Lynchburg, Va.—The city authorities 
will open sealed bids on Jan. 25 for 
$550,000 414 per cent. bonds maturing 
in 1946. The proceeds will be for pub- 
lic improvements. 

De Kalb County, Ind.—County Aud- 
itor Madden will receive bids until Jan. 
15 for $180,000 court house and power 
house 4 per cent. 10-year serial bonds. 


ALL FINANCIAL BOOKS 


Have Your Book Orders Filled Through 
THE FINANCIAL WORLD 
Broadway New York 


Cc 








DIVIDENDS 





AMERICAN LIGHT & TRACTION 


COMPANY 
409 WALL STREET, NEW YORK CITY. 
January 2, 19 

The Board of Directors this day declared from 
the net earnings of the Company the regular 
quarterly dividend of ONE AND ONE-HALF 
%%) PER CENT. on the PREFERRED stock 
of this Company, payable February 1, 1912, to 
Stockholders of record of Preferred stock at 
the close Of business January 16, 1912. 

The Board also declared from the undivided 
profits of the Company a quarterly dividend 
of TWO AND ONE-HALF (2%%) PER CENT. 
on the COMMON stock of the Company, payable 
February 1, 1912, to Stockholders of record of 
+ een stock at the close of business January 

, 12. 

The Board also declared from the undivided 
profits of the C y a dividend of TWO AND 
ONE-HALF (2%) SHARES OF COMMON stock 
On every One Hundred (100) shares of Common 
stock outStanding, payable February 1, 1912, to 
Stockholders of record of Common stock at the 
close of business January 16, 1912. 

The Transfer Books for both Preferred and 
Common stock will close January 16, 1912, at 3 
o’clock P. M., and will reopen February 1, 1912, 


at 10 o’clock . 
Cc. N. JELLIFFE, Secretary. 


AMERICAN TELEPHONE & TELE- 
GRAPH CoO. 


A dividend of Two Dollars per share will 
be paid on Monday, January 15, 1912, to stock- 
holders of record at the close of business on 
Saturday, December 30, 11. 

WM. R. DRIVER, Treasurer. 


FEDERAL SUGAR REFINING CO. 


January 4, 1912. 
The regular quarterly dividend of One and 
One-half per cent. (1%%) on the Preferred 
Shares and a regular quarterly dividend of 
One and One-quarter per cent. (14%) on the 
Common Shares of the Federal Sugar peter 
Company will be paid on January 29th 
to the stéckholders of record as they shall ap: 
pear at the close of business on January 26t 
1912. The Transfer Books will not be closed. 
A. H. PLATT, Secretary. 











INTERNATIONAL PAPER CO. 


A dividend of ONE HALF of ONE PER CENT. 
on the Preferred Stock has been declared, pay- 
able January 15th, 1912, to Preferred Stockholders 
of Record, at the close of business (3 P. M.) 
January 3d, 1912. Transfer books will remain 
open. Checks mailed 

HYDE, 


E. W. Secretary. 





UNITED STATES RUBBER CO. 
42 Broadway, New York, January 4, 1912. 
The Board of Directors of the United States 
Rubber Company has this day declared from 
its net profits a quarterly dividend of Two 
Per Cent. on the First Preferred Stock, (in- 
cluding all outstanding old ‘‘Preferred’’ Stock,) 
a quarterly dividend of One and One-half Per 
Cent. on the Second Preferred Stock, and a 
quarterly dividend of One Per Cent. on the 
Common Stock of the Company, 
holders of record at 3 P. M.. on Monday, Jan- 
uary 15, 1912. payable, without closing of the 
Transfer Books, January 31, 1912 
AMES B. FORD, Treasurer. 


WESTINGHOUSE ELECTRIC & 


MANUFACTURING CO. 
New York, December 20, 1911. 
A quarterly dividend of 1%% will ‘be paid 
January 15, 1912, on the PREFERRED stock of 
this cOmpany, to stockholders of record at the 
close of business o,, December 30, 1911. 
w SIEMON Treasenrer 








J. G. White & Company, Incorporated 
Engineers-Contractors, 
43-49 Exchange Place, New York, N. Y. 
The regular quarterly dividend (35th quar- 
ter) of One and One-Half Per Cent. has been 
declared on the Preferred Stock of this Com- 
pany, payable February Ist, 1912, to stock- 
holders of record January 20th, 1912. 
H. S. COLLETTE, Secretary. 





COUPONS 


The Kansas City, Mexico 
& Orient Railway Co. 


Kansas City, Mo., January 1, 1912. 
Coupons of the First Mortgage Bonds of the 
Kansas City, Mexico & Orient Railway Company, 
due February 1, 1912, will -be paid at the Ameri- 
ean Exchange National Bank, 128 Broadway, 
m. WM. LEE KARNES, Treasurer. 








THE GENERAL SITUATION. 
Thomas Gibson. 

There is very little change to report 
in the general business situation this 
week. Improvement in both the volume 
of business and slight advance in prices 
in the iron and steel and copper metal 
trade are noticeable and the textile in- 
terests continue their preparations for 
a big business. Money has been both 
plentifull and cheap. The tide of the 
movement of money between the sub- 
treasury and the banks has turned, 
temporarily, at least, in favor of New 
York, the banks having gained some 
six to seven million dollars during the 
week. The Comptroller’s report of the 
condition of the national banks of the 
country makes a favorable showing. 





The 
United States & Mexican 


Trust Company 
Incorporated 1901 


Resources, $2,797,595 98 


OFFICERS 
A E. STILWELL ° e e President 
B R. MERWIN ° ° - Vice President 
B. B. THRESHER ° e . Vice President 
L K.BROWN . re - Vice President 


J.S. BRAITHWAITE ‘Vice a pt Mgr. London 
WM. LEE KARNES Vice Pres. and Mer. Kansas City 
S. W. RIDER Vice Pyes. and Myr. City of Mexico 


MATT C. SMITH ° . . Treasurer 
FRANK H. RICHMOND ° ‘ Secretary 
MEADE C. DOBSON . ° . Asst. Secretary 
J. K. SHINN, Jr. ‘ ° - Asst. Secretary 





The facilities of our various Offices and 
Departments are extended to Investors 
and Dealers in Securities and in Land, 
Timber, and other Properties. 





Offices 


Kansas City, Mo., U. S. & Mexican Trust Bldg. 
City of Mexico, U. S. & Mexican. Trust Bldg. 
London, Eng, 8 and 9 Austin Friars, E. C. 
Amsterdam, Holland, Sophiaplein No. 2. 





Represented by 
Metropolis Finance Co. 
SINGER BUILDING 
NEW YORK 





STOCK, BANK AND TRUST CO. 
CIRCULAR. 

The investment house of Turner, 
Tucker & Co., whose New York office 
is in the Trinity building, has just is- 
sued a special stock, bank and trust 
company circular. It contains the lit- 
est compilations of New York, Boston 
and Philadelphia bank and trust com- 
pany statements with comparisons and 
also much useful information relating 
to investment securities. 





© Methods - 


thoc ‘Qperaling 
Olock arkel @ 


The tried and tested methods of market ex- 
perts are here collected for the first time. 


CONTENTS: How to Succeed in Specu- 
lation; by Thos. Gibson, the well known 
market analyst—Principles of Price Move- 
ments; the fundamental basis of market 
changes, by Thos. F. Woodlock, Member 
N. Y. Stock Exchange— AScale Plan; rec- 
ommended by Chas. H. Dow, formerly of 
Dow, Jones & Co._Methods of Forecasting 
the Market; by Roger W. Babson, the 
eminent statistician—Taking an Invest- 
ment Position; by Henry Hall, the 
inent financial writer—The Study of Vol- 
umes; practical methods of applying recog- 
nized stock market principles—A Sign o 
Bull Moves; a principle which shows when 
stocks are scarce—A Stop Order Metbod; 
successfully used by an experienced trader 
—How to Judge the Market from the 
Tape; by “Rollo Tape’—A Successful 
Account; from small capital and sound 
methods—Method of Forecasting a Great 
Rise—How a Small Trader Built Up a 
Fortune— When to Buy Bankrupt Stocks. 
Illustrated with charts and diagrams; 
160 pp. Pocket size. Bound in ornamental 
leather. Price $1.00 postpaid. 


THE TICKER MAGAZINE 
333 U. S. Express Building New York 
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BCR, 645. 0.5506000000000 1% 1% 1% 
Allis-Chalmers pf...............- s 8 8 
Amalgamated Copper............ 66% 6554 66% 
A Ch 62% 62% 62% 
5814 56% 57% 
12% 12% 
93% 02% 92% 
5444 54 
13% 1886 18% 
1 18% 18% 
A Linseed pf..................... B8% 33% 33% 
Am Smelt : Me 
Am Smelt pf : 
SE ES is hid pikdccnsenees 
Am & T 
Am Tob pf 
i |e 
American Woolen Pf 3 
ES 4 
106% 105% 105% 
Seeee .................. 10154 10134 10134 
os See eeererr 134 133% 133% 
| LL See 104 103% 103% 
Ee 31% 31 31% 
OE ee arr 60% 59% 60% 
BOGUNN TE Tsicicceccsccceacecs 7% 71 =i 
Canadian Pacific................ 235% 234% 235 
SE ET cn ctcncbscacccccéin 19% 19% 19% 
SE EE CD cts ccvccecacnestses 73% 73% 73% 
Ts Sananddedewhanhaaad 2 141% 142 
Ey <2 7 errr 109% 108% 109 
IR bo yvidnlsg Fas weeciga-c 143% 14114 142% 
I a eseii desc sense oi 10% 10% 10% 
RS Sera 44%, 43 44 
EN Wins aid sernnxnteecaiedae 31%, 31% 31% 
: eeawe spiterenenereseetsvenine 31% 313% 31% 
EEE eT 5: 24% 52% 52% 
GN Octfs 1 41% 
OO” EE 
0 eee 
Inter Met........... 
ne Cs 
Lou & Nash 
RN Aas Saddid-edoNdaeakewenmasie 
M K & Tex ¢ y 
i snk atae aipaasis baited 40% 39% 40 
Nat Lead. 53% 53% 53% 
2 SSE aera 107. 107 107 
OS errors 110% 109% 110% 
North Pacific..............000.ss 118% 117% 118% 
lo {agg EREE 123% 123% 123% 
ROP Biel ....ccsecescccccsscccce 26 25% 25% 
NE 5 dcsescscecoceess 152. 151% 151% 
ME BBO... cecccccsaves 25% 25 5 
Rock anu Ae 51 50 = 550 
IONE cicnssecdcrccavoncs 40% 40% 40% 
Southern Pacific................. 111 110% 110% 
South Ry CO. se seseseseeeeseen es 28% 283% 2854 
So Ry Co. pf.. ccuithst auitescen tae 71 71 
Union Pacific... iceebee veenevacueees 1714%1.0 170% 
Oe Riss sasevcwednexacaca. 483, 4 48% 
gi eee coeees 684% 6% 67% 
TE tnd anc caivainn»aeuihcl 1114111 111 
BE GE 5 b0sceccecvesnsessius 57 50% 56% 
Sree ae “ 
SE Ak bade bankdes-caeuuieaie 
, OS ererrer 
eminahous 
| | See aeesie 
eee 80 








CURRENT 
QUOTATIONS 


PUBLIC UTILITIES QUOTATIONS. 


The following quotations of gas, electric light, 
wer and railway securities are furnished by 





Lamarche & Coady, No. 25 Broad Street, New 
York: 
Bid. Asked. 
%Am L&T com stock. ..........cse00 294% 297 
ITC Ry &LCo6pccum pfdstk.... 93 95 
Tri City Ry & L com stock........... 31% 33 
tKings Co Elec Lt & Pr stock........ 125 127 
7S5t Jo Gas Co Ist 5s, 1937 ........... 9 94 
tSt P G L Co gen mtg 5s, 1944........ 96 99 


tSouth L & T Co col tr 5s, 1940....... 99 95 
tSyracuse Gas Co Ist 5s, 2916 


tTri-City Ry & L Co Ist 5s, 1933..... 96 98 
Wash Ry & E Cocons 4s, 1951. ..... 84 85 
tAm L & T Co6pccons pfd stk..... 106% 108 
tMil GLCo Ist 4s, 1927...........4. 88% 90 
tNew Amst G Cocons 5s, 1948....... 99 100 
tN Y & ER GCo Ist cons 5s, 1945... 100 102 
*N Y & ER GCo Ist 5s, 1944........ 103 105 
Pacific Gas & Elec com........+0.+00- 53 53% 
Pacific Gas & Elec pfd.......... baie 89 90% 
Roch Ry & L Co cons 5s, 1954........ 100 101% 


St Croix Water P Co Ist 5s, 1929..... 92 98 
tBinghamton Gas Wks Ist 5s, 1938... 97 
Bkiyn Un Gas Co Ist cons 5s, 1915... 
tButte Elec & Pow Co Ist 5s, 1961... 95 99 
tCent Un Gas Co Ist 5s, 1927........ 
tCon Ry & L Co Ist 4s, 1951........ 
Den Gas & E! Co gen mtg 5s, 1949... 
Det City Gas Co prior lien 5s, 1923... 99 
East Penn Rys Co Ist 5s, 1936....... 76 89 


t@quit G L Co cons Ist 5s, 1932...... 102 107 
tGrand Rap G L Co Ist 5s, 1915...... 99 100 
International Traction, Buffalo,com. 30 ail 
International Traction, Buffalo, pfd.. 60 sid 
BORER LAW GIODR so 00.0 00000 s0rces.eccs 39 41 
BOR Tie BONES. 6 occ cccccccccescsce 67 69 
tK City (Mo) Gas Co Ist 5s, 1925.... 95 99 
+Kings Co E L & P Co Ist 5s, 1937... 104 105 
Kings CoE L& P Copin 6s, 1997... 114 116 
tMadison G& E Ist 6s, 1926:........ 104 108 
tCommonwealth Pr Ry pfd..........- 89 90 
Commonwealth Pr Ry com........... 58 50% 


tAnd accrued interest. tEx-dividend. 








COLUMBUS QUOTATIONS, 


Quoted by Claude Meeker, Columbus, Ohio. 
LISTED STOCKS—Industrials. 
Bid. Asked. 
ck? ne 
101% 
87% 


101% 
82% 


Ts Ae IP soa. cniknes veescecce 
Gas & Blec Sec comi.....ccccsccccces 
S000 ET BNE BiB oon cc cccaccessces 


—- STOCKS—Tractions 
CN &Z pfd ” 
Colsmbus Ry comic scesccsccccscccecs 80 
ee are 89% 
Commonwealth Pr Ry & ’ 
Commonwealth Pr Ry & see 
Ont Gt 1 & Sid OOM... cccccsccees Ray 25 
Grand Rapids Ry pfd........+...+++ sae ‘ 
Portland Ry Light & Power......... 
Scioto Valley Traction 2d pfd........ eee 
Union Ry, Gas & Electric........... 4634 
LISTED BONDS— waeryenaped 
Columbus Gas Co 5s, 1932.......... 
Hoster-Cols Brew 6s, 1955........... «++ 
Huebner-Tol Brew 6s..........+.+++- ‘ 
LISTED BON DS— Sadie 
Cols Street Ry 5s, 1932............. 101% 
Crosstown St Ry 5s, 1933........... one 
Cols Ry Gen Mtg 4s, 1936.......... 
Cols, Del & Marion 5s, 1921 bovevees 
East St L & Sub 5s, 1932........... 
CNG VAR BG o:coccncsccscecsecces. 





INSURANCE STOCKS. 
Quoted by E. S. Bailey, 66 Broadway, New York. 








Bid. Asked. 

ee PO SS rere 160 200 
NNN eini00003:000e0e06n02 326 He 
ESET Terre ee 1000 1025 
ihe eek a paesadenes. se 190 bass 
UIE 0.060000 566000000006, 295 310 
SO MOND. 40 occcccccssennce 300 320 
German-American..........+++: ..ee 500 515 
TID 6.6. 6u 6 cccucussaeeks'on 300 310 
CeO UE BBE s o00c cecnceccscasce 1525 ure 
CRO Ge GING s 0.0 0.0.00000650560000 475 500 
SS a eee 200 225 
DU ALEURELE On dsdeeednedebsowe ows 700 715 
ND an dd.o ok sh6 csaueeseennes 165 175 
MS ots awabencinecavasse 290 305 
POOTEM TIVO? COSG) ccsccsccrcceccece 150 165 
re 185 “4 
I Set endcns 5 ptacdacdusaius 150 7 
United States ($25) ...........s000. 90 100 
Westchester (G40) ........cccccccces 490 510 
Williamsburg City ($50)............ 370 395 
DEMME sGtepchean <<scceseecs ce 650 660 
Connecticut General............... 250 ; 
i ccchindddhnienuesaeaaawes 300 
IL tind x teescnab anand Kéaowene 210 225 
OS Serer eae 150 : 

Dinas 0 0600d 60c0seccccrendsd 00s 275 os 
OE BAUD. cc cescnkcnrsesrce 400 425 
Metropolitan ($25).............000- 155 175 
Prudential ($50)...... s-0ich 450 500 
Travellers, Hartford .. 900 ae 
RIUOE WOROOD. LALO occscccccccscaces 90 105 
Casualty Company of America..... 120 150 
Fidelity & Casualty................ 450 500 
Hartford Steam Boiler............. 255 265 
Metropolitan Casualty............. 185 nee 
New York Plate Glass ($50)........ 300 325 
United States Casualty........... 200 225 
American Surety ($50).............. 283 295 
Pone Manufacturing pf............++ 66 68 

tEx. rights. 

MISCELLANEOUS STOCKS, 
Quoted by Eastman, Dillon & Co., 71 Broadway 
New York City. 

Bid. Ask 
Am Bank Note com............++ . = 47 
A ME POOEME ones coeeesenwase cs 50 51 
NaN ay Sane 660-000 4-06.66 00060 G0 123 128 
Be CN GOB os cee icccvcscscvcscence 217 9225 
Am Chicle pf . atsviadn -- 102 105 
*Am Coal Products. a thirdsk si acacia eee 96% 97% 
Pe | OD Ree 49 51 
PSRGEIIAR POGIB sis cccicccesssssceese ki 95 
Bit TRIE obs 6. 0504555 6054080600 4% 1% 
Amr TPO POUNGIBs oo oc. cccssccceccs 43 47 
*Am Type Founders pf.............. 97 100 
Am Type Founders d 6s.............. 100 ca 
Am Type Founders d new............ 99 100 
Babcock & Wilcox........ . eiiedes 102 103% 
SNE IIE « 6 odin ¥.n6006-6600s0000 10 15 
Barney & Smith pf ..........cceees 80 100 
CN GUINE ica cteceseccnasscees 127% 128% 
ES errr err ree 107% 109 
PUG TOPMMIRE COT son ccccccecccccces 90 100 
Cen Fireworks com...... 0 ...-eseeee 1 4 
Cont Fireworks ols onccccccccccceceses 10 25 
OES ST SE Neer roam. 76 
SS re ren ae 135 140 
ek NE oc sn ccsvasnccnbeces 157 162 
Du Pont, Power 86 o.ccccccscccssccs 86 90 
Empire Steel & Iron. .....'. .ccccessss + 12 
Empire Steel & Iron pf .............. 37 45 
a ne teencacseasbene 80 90 
Se is 4.65484 Rese Arndacen die 124 128 
SE NN OOD 5.5.0.66565050scccdocees 9 13 
International Nickel com............ 260 265 
*International Nickel pf............. 100 =102 
International Silver..............6... 70 in 
International Silver pf............... 113 118 
eee ES eee 125 128 
National Cash Reg pf.... 130 135 
Niles-Bement-Pond ...........-..+4- 90 95 
Niles-Bement-Pond pf............... 98 105 
Otis Blevator .....ccccse apie 70 
Qtis Elevator pf.. HWetacauuesk. Sk ae 
**Pacific G & E com........cecscceee 5A 55 
PUGNNe APOE TE Fs cc tecscccccccccesces 89 91 
Phelps, D & Co. .cccccccccccccccccece 200 215 
Pope Manufacturing osseneneceemeane 42 44 
PI TE, 6 54. 0.4.64066.40006.00000 06 85 90 
Royal Bak P CoOmM...cccesecccccsccees 82% 8&5 
Royal Bak P pf es Ore ree ae 100 10 9% 
*Bahety CH & Lu.cccccccce covvscesos 117% 119 
NS eee eee 120 125 
Tet Be Bee CaS he v0c0cssss scsosscesn, EH ay 














Trenton Potteries.............. ow 5 8 
Trenton Potteries pf.......... - © 55 
Trenton Pot Fdg. ctfs.......... -» 40 60 
/ 2 RRR 5 40 
EE SO 116% 118 
a OE oR BE 9 23 
Union Typewriter..... .....seses00. 37 39 
*Union Typewriter Ist Ee 104 108 
*Union Typewriter 2d pf......... «. 98 100 
AP 2 IT BIR. occndaccescaccts 89 95 
pe Ses rae - 102 107 
U S Finishing Ist 5s.............,.0. 100 105 
U S Finishing con 5s...... Seber seen 95 100 
SIONS cn ccuk Cainid, cae abadawertny 17% 18% 
U S Motor pf -- 57% 59 
US Motor 6s 87 88 
pS a arr ae 19 21 
ESE A 12 14 
ME SNE 5.6. acacancgaicansecrdanne 27 30 
I Re Aree 55 59 





**Ex. 50¢ Stock Dividend. 





SOUTHERN SECURITIES. 
Quotations furnished by Goulding Marr 
Nashville, Tenn. 


Decatur Land Co (Alabama) com...... 





Decatur Land Co (Alabama) pfd...... 190 
Ensley Land (new)... ..cc0cceccessces 120 
Nashville & Decatur R R............- 186 
Nashville, Chattanooga & St L Ry.... 155 
Nashville Ry & Light com............ 75 
Nashville Ry & Light pfd............. 94 
South & North Alabama Ry.......... 40 
BONDS. 
Cumberland Tel & Tel (New) 5s....... 984 
Nash, Chat & St L Ist mtg 7s........ 104 
Nash, Chat & St L con 5s............. 109% 
Nash Ry & Lt refd (1958) 5s.......... 95 
Nash Ry & Lt Con (1953) 5s.......... 102 
Birmingham Ry & Elec (1924) 3s....- 102 
Tenn State Settlement (1913) 3s...... 97 
Bonds price plus accrued interest. Ex-divi 


, 


Bid. Adit. 
12 


225 
135 


100 
10443 
111 
97 
104 


105 
98 


dend. 





ELECTRIC LIGHT AND TRACTION 





SECURITIES. 
Williams, McConnell & Coleman, 60 Wall Street 
Bid. Asked. 
tAmerican Light & Traction com..... 295 297 
tAmerican L ight & Traction pfd...... 107 ‘108 
tAmerican Gas & Electric com....... 65 67 
American Gas & Electric pfd.......... 44 45 
American Gas & Electric Ist 5s........ 84% 85% 
American Power & Light com........ 70 74 
tAmerican Power& Light pfdexdiv.. 82 84 
tCities Service Co COM..........eeeeee 81% 83 
tCities Service Co pfd.......... : 81% 82% 
Denver Gas & Elec stock............. 200 i 
Denver Gas & Electric gen 5s......... 94% 96% 
Empire District Electric pfd.......... 81 83 
Empire District Electric bonds........ 79% 81 
Lincoln Gas & Electric......+.-..+++- 29% 32% 
Pacific Gas & Electric com.......+++-+- 53 5334 
Pacific Gas & Electric pfd............. 89 91 
Western Power com........-.eeeerees 2 31 
Western Power pfd.........--ssseeeeeees 56 60 





tEx-dividend. 





RAILWAY SUPPLY STOCKS, 


Quoted by Chas. H. Jones & Co., 20 Broad St. 


Bid. Asked. 
Acme White Lead com............006: 36 38 
Acme White Lead pfd................. 25 26 
American Brake-Shoe com...........- 90 93 
American Brake-Shoe pfd............. 130 =133 
American Vanadium...... . .+...+++ 400 600 
American Seating com........+.-.e0++ 5 7 
American Seating pfd...........+.+++ 31 36 
Atlas Portland Cement com .......... 65 72 
Atlas Portland Cement pfd............ 95 115 
Baldwin Locomotive Works pfd...... 103 105 
Boston Be — PRS rere 175 220 
Brill (7 G5) COm....0. ccccccescccccceces 15 30 
Brill (J. G) pfd ee Sey care SA 93 97 
Canadian Gold Car Heating & Lighting = 2 
Cambria Steel ...0occccccececcces cccces 45 
Chicago Pneumatic Tool .............. 3 49 
Chicago Railway Equipment.......... 7 81 
Consolidated Car Hvating............ 54 65 
Crocker Wheeler com .......--e2.0005 90 95 
Crocker Wheeler pfd...........+eseee 100 105 
Crucible Steel Co com...............-. 10 12 
Crucible Steel Co pfd.........-...44+- 82 83 
Diamond Rubber. .ccccccccccccccccces S55 985 
Dixon (Joseph) Crucible............... 240 250 
TIRE TIO nnn 00.004 000ssgepnees sas 250 350 
General Railway Signal com.......... 23 28 
General Railway Signal pfd........-. 70 75 
Gold Car Heating & Lighting......... 10 20 
Goodrich (The B F) Co com............ 250 255 
Goodrich (The B F) Co pfd............ 119 121 
Griffin Wheel Co com............0e00: 190 220 
Griffin Wheel Co pfd..............006- 98 102 
Peete Oe AER BOG cccccsccacsccse. ce OF 68 
Hale & Kilburn Ist pfd............+.4 102. 104 
Ingersoll-Rand com.........++.s-eeee. 95 105 
Ingersoll-Rand pfd.........sss-ssseees 95 105 
Johns (H W) Manville com........... 75 90 
Johns (H W) Manville pfd.. 105° 120 
Lackawanna St eel RECS FEA rere ee 28 35 
Pennsylvania Steel saan (ttntatapén a: Cae 
Pravt & Whitney pid.. -- 98 103 
Pytp- National Electric Headlight. 105 a 
Staadard Co upler com. ‘a csae ae 42 
a dr Coupler 986.00. cccscccccens 105 115 
Standard Screw com............-.+.+- 90 94 
Seandard Screw pfd...........ceseeee 96 99 
Union Switch & Signal com. a 88 
Union Switch & Signal pfd............ 100 105 
United States Light & pid... com.. 15 17 
United States Light . Resting ott.. os 2 86 
Vanadium Sales. ; -- 2 400 
Yale & Towne Mfg... asvesenscs A Se 
Ward Equipment oo eeapace 100 es 
Ward Equipment Co pfd.............. 100 











a 


! 
) 
i 
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Upon Presentation |]! LLOYDS BANK LIMITED. 
‘ F ($5 = £1. 
The Middlesex Banking Subeortned” Gialeak sdenh.se2.500. 
Company Paid up ——— See Reserve 2th $15 stain 


of MIDDLETOWN, CONN, 


DEBENTURES of Series E17, for 
$104,400, and Series E23, for $193,- 
900, maturing February Ist, 1912; 
also Series E18, for $49,750, and 
Series E24, for $66,450, maturing 
March Ist, 1912, WILL BE PAID 
at par with interest to the date of 
payment. 








Financial Ability 


Only people of financial ability 
can be of interest to the financial 
advertiser. The higher the per- 
centage of a total circulation 
the greater the possibilities. 


The Churchman reaches a very 
high percentage of financially de- 
sirable readers. 


434 Lafayette Street, New York. 

















HEAD OFFICE: 1, LOMBARD STREET, LONDON, E. c. 





Geposit and Current Accounts 


Bilis of Exchange - - 
Investments - ° e 
Advances and other Securities - 


- (31st December, 1910) 
Cash in hand, at ca!l, and at short notice 





- $390,582,340 


” - 98,016,300 
* ” - 43,793,530 
* ” - 58,547,085 
. ” = 218,709,400 





THIS BANK HAS OVER 600 OFFICES IN ENGLAND AND WALES. 





Colonial and Foreign Department : 60, LOMBARD STREET, E.C. 





PARIS AUXILIARY : 


LLOYDS BANK (FRANCE) LimiteD, 19, RUE SCRIEE. 











NEW LOANS 


$170,000.00 
Wyandotte County, Kansas, 


Bridge Bonds 


Sealed bids will be received by the 
Board of County Commissioners of 
Wyandotte County, Kansas, at the of- 
fice of the undersigned County Clerk, 
in Kansas City, Kansas, until 2 o’clock 
P. M. upon Tuesday, January 23d, 1912, 
at which time said bids will be opened 
to purchase $170,000.00 of county 
Bridge Bonds. 

Wood and Oakleys opinion as to the 
legality of bonds will be furnished. 

Each bidder will be required to de- 
posit $5,000.00 as eyidence of good 
faith. 

Witness my hand and Official seal 
of the county this 26th day of Decem- 
ber, A. D. 1911. 

[Seal] FRANK M. HOLCOMB, 
County Clerk. 








NOTICES 


CONTRACTORS 
Bids Opened January 22, 1912 


For the construction of 
Section 2 of the Lexing- 
ton Avenue Rapid 
Transit Railroad of 
New York City. 


2,800 feet of four-track subway, in Broad- 
way, between Park Place and Walker St. 


Write or call concerning form of 
contract, plans and specifications. 


PUBLIC SERVICE COMMISION for the 
FIRST DISTRICT 
154 NASSAU STREET, NEW YORK CITY 


The Financial World 


Binders 


Preserve Your Financial Worlds in Cloth Binders 


We can furnish these binders, with name of 
The Financial World printed in Gold on 
cover, for 


SEVENTY-FIVE CENTS 


Address THE FINANCIAL WORLD 
18 Broadway, New York 

















487 Fifth Avenue, N. Y. 


RESOURCES 

N. Y. State and City Bonds. $1,472.413.31 
N. Y.City Real Estate M'tges. 290,750.00 
Other Stocks and Bonds.... 1,868,263.91 
Re bin. hed ohame 10, 128,317.18 
Cash on Hand and in Ban's 6,697,297.39 
Interest Receivable and Other 

186,857.03 


$20,643,898.82 











STATEMENT OF CONDITION 


Empire Crust Company 


MAIN OFFICE 


42 BROADWAY, NEW YORK 


BRANCH OFFICES 


242 E. Houston St., N. Y. 


FOREIGN OFFICE 


9 New Broad St., London, E. C. 
AT THE CLOSE OF BUSINESS, DECEMBER 30, 1911 


LIABILITIES 
ir nn 66pcesebeees 
Surplus and Undivided 


| aa 


Reserved for Accrued In- 
terest, Dividend and Taxes 61,928.13 


DEPOSITS... .. 18,440. 136.69 
$20,64 3,898.82 


$1,000,000.00 
1,141,834.00 





THIS COMPANY IS THE FISCAL AGENT OF THE STATE OF NEW 
YORK FOR THE SALE OF STOCK TRANSFER TAX STAMPS 











| Please Mention THE FINANC:AL WORLD | | [Please Mention THE FINANCIAL WORLD | 











Financial Advertising 

















YEAR OF 1911 





The Boston Transcript . 275,088 agate lines 


The Boston Herald . 
| The Boston Post . 

The Boston Globe 

The Boston American . 


Sunday edition, 
1911.) 








(The Boston Transcript, 
led in Financial Advertising in 


168,548 agate lines 
130,039 agate lines 
110,904 agate lines 
53,932 agate lines 


although having no 


—Boston Post 


























